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IN THE DISTRICT COURT OF

JUDICIAL DISTRICT

MONTGOMERY COUNTY, TEXAS

GRACE COMMUNITY CHURCH’S ORIGINAL PETITION

Plaintiff Grace Community Church-The Woodlands, Inc. (“Grace” or “Grace Church”)

alleges as follows:



PRELIMINARY STATEMENT

1. This action arises out of the Southern Montgomery County Municipal Utility
District’s and the District’s Directors’! (collectively, the “District”) efforts to unlawfully collect
taxes from Grace Church, a religious institution, under the guise of “tap fees.”

2. To be clear, there is no dispute that Grace should pay and is willing to pay tap fees
reflecting the District’s actual costs to install a water tap and provide service to Grace. But the
District does not seek fees related to any of its actual costs incurred to install a water tap or provide
service to Grace. The District admits as much. Rather, the District seeks to impose additional fees
of more than three times its actual cost and that exceed the tap fees it collects from any other type
of user, including for-profit commercial users.

3. The District insists that these additional fees are justified because it cannot collect
taxes from Grace since it is a tax exempt, religious organization. But these fees are simply taxes
by a different name. The District is attempting to replace taxes—that it would be able to collect if
Grace were a taxable entity—with fees far in excess of those paid by any taxable user.

4. Accordingly, the District’s attempt to impose these taxes on a non-taxable entity
such as Grace, however those taxes are characterized, is unlawful.

L.

DISCOVERY CONTROL PLAN

5. Grace intends to conduct discovery in this matter under Level 3 of Rule 190.4 of
the Texas Rules of Civil Procedure. Grace affirmatively pleads that the expedited actions process
of Texas Rule of Civil Procedure 169 does not apply to this case because Grace seeks injunctive

and declaratory relief.

! Consisting of Defendants Bruce Harrison, Terry Davis, Joe Atkinson, Connie Kaylor, and Greg Belanger.
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6. In accordance with Texas Rule of Civil Procedure 47(c), Grace states that it seeks
monetary damages of $250,000 or less, non-monetary relief (including injunctive and declaratory
relief), attorney’s fees, costs, and pre- and post-judgment interest.

IL.

PARTIES AND SERVICE OF PROCESS

7. Plaintiff Grace Community Church-The Woodlands, Inc. is a Texas non-profit
corporation organized under the laws of Texas and located in The Woodlands, Texas.

8. Defendant Southern Montgomery County Municipal Utility District (the “District™)
is a political subdivision of the State of Texas organized and operating pursuant to the provisions
of Chapter 49 and 54 of the Texas Water Code and Section 59, Article XVI, of the Texas
Constitution. The District may be served through its president, Bruce Harrison, or secretary, Joe
Atkinson, at 25212 [-45, Spring, TX 77386, or wherever either may be found. See TEX. CIv. PRAC.
& REM. CODE § 17.024(b).

0. Bruce Harrison, in his official capacity only, is a member of the Board of Directors
and the current President of the District. As a member of the Board of Directors, Harrison manages
the District and establishes and implements policies on behalf of the District residents. Harrison
may be served with process at 25212 1-45, Spring, TX 77386, or wherever he may be found.

10. Terry Davis, in his official capacity only, is a member of the Board of Directors
and the current Vice-President of the District. As a member of the Board of Directors, Davis
manages the District and establishes and implements policies on behalf of the District residents.
Davis may be served with process at 25212 [-45, Spring, TX 77386, or wherever he may be found.

11. Joe Atkinson, in his official capacity only, is a member of the Board of Directors

and the current Secretary of the District. As a member of the Board of Directors, Atkinson
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manages the District and establishes and implements policies on behalf of the District residents.
Atkinson may be served with process at 25212 1-45, Spring, TX 77386, or wherever he may be
found.

12. Connie Kaylor, in her official capacity only, is a member of the Board of Directors
and the current Assistant Secretary and Investment Officer of the District. As a member of the
Board of Directors, Kaylor manages the District and establishes and implements policies on behalf
of the District residents. Kaylor may be served with process at 25212 1-45, Spring, TX 77386, or
wherever she may be found.

13. Greg Belanger, in his official capacity only, is a member of the Board of Directors
of the District. As a member of the Board of Directors, Belanger manages the District and
establishes and implements policies on behalf of the District residents. Belanger may be served
with process at 25212 1-45, Spring, TX 77386, or wherever he may be found.

I11.

JURISDICTION AND VENUE

14. This Court has personal jurisdiction over the District as a political subdivision of
the State of Texas located in Montgomery County, Texas.

15. This Court has subject matter jurisdiction over this lawsuit because the amount in
controversy exceeds the minimum jurisdictional limits of this Court and Grace requests declaratory
and injunctive relief. This Court also has jurisdiction over Grace’s federal claim pursuant to 42
U.S.C. §§ 1983 and 1988.

16. The District has no governmental immunity from the claims asserted in this Petition
because Grace seeks declaratory and injunctive relief seeking the refund of illegally collected taxes
and fees paid under duress, Nivens v. City of League City, 245 S.W.3d 470, 474 (Tex. App.—
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Houston [1st Dist.] 2007, pet. denied); because governmental immunity is waived for Grace’s
claims under the Texas Religious Freedom Restoration Act, TEX. CIv. PRAC. & REM. CODE §
110.008; and because governmental immunity is waived for Grace’s claims that the District’s rate
order is unconstitutional or unlawful under Section 37.006(b) of the Texas Civil Practice and
Remedies Code. Further, the District has no governmental immunity because it constitutes a person
under 42 U.S.C. § 1983. See Stratta v. Roe, 961 F.3d 340, 356 (5th Cir. 2020); see also Guar.
Petroleum Corp. v. Armstrong, 609 S.W.2d 529, 531 (Tex. 1980).

17. The District’s Directors, in their official capacity, have no governmental immunity
from the claims asserted in this Petition for the same reasons that the District has no governmental
immunity as stated above, and because the Petition also alleges that the Directors acted without
legal or statutory authority in charging or collected the unlawful fees.

18. Venue is proper in Montgomery County, Texas, pursuant to Texas Civil Practice
and Remedies Code §§ 15.002(a) because a substantial part of the events giving rise to these claims
occurred in Montgomery County, Texas.

19. By reason of the foregoing, the Court has jurisdiction and venue over this action.

Iv.

FACTUAL BACKGROUND

Grace Church Is Exempt From Property Taxes.

20. “Churches . . . do something more than occupy valuable . . . real estate”—they
“serve the poor and homeless of poverty-stricken . . . areas, providing shelter, food for the hungry,
and counseling.” First Baptist Church of San Antonio v. Bexar Cnty. Appraisal Rev. Bd., 833
S.W.2d 108, 113 (Tex. 1992) (Cook, J., concurring). By “minister[ing] to human and social needs
which the state itself might and does to a greater or less extent undertake to satisfy,” churches thus
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relieve the state “of its burden.” River Oaks Garden Club v. City of Houston, 370 S.W.2d 851,
855 (Tex. 1963) (quotation omitted). To account for this reality, Texas has made a “decision to
spare churches from the burden of taxation.” First Baptist, 833 S.W.2d at 113 (Cook, J.,
concurring).

21. Indeed, the property-tax exemption for churches and religious organizations is part
of this State’s very fabric; the original Texas Constitution gave the Texas Legislature the option to
“exempt from taxation . . . actual places of religious worship, [along with] any property owned by
a church or by a strictly religious society for the exclusive use as a dwelling place for the ministry
of such church or religious society, and which yields no revenue whatever to such church or
religious society.” TEX. CONST. art. 8, § 2. The Legislature took that opportunity, exempting from
property taxes all those that qualify as “religious organization[s].” TEX. TAX CODE §§ 11.20(a),
(©).

22. Grace is emblematic of why that tax exemption exists.

23. Grace is a longstanding part of the Montgomery County community, operating for
18 years with a current membership of about 4,000, provides weekly Sunday worship services to
approximately 2,000 plus another 800 on Wednesday night, and offers numerous, ongoing
opportunities for its members to engage in religious exercise through the local community at its
growing campus in Montgomery County.

24. Grace is a pillar of its community and provides valuable services to Montgomery
County residents through various ministries and outreach projects in the county and surrounding
region to carry out Grace’s deeply held religious beliefs in ministry and evangelization.

25. Grace uses its church buildings, and will use its new buildings served by the water

tap in question, to engage in numerous weekly religious activities, including weekly services three
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times on Sunday and on Wednesdays, prayer meetings, children’s ministries and youth programs.
Moreover, it is from these buildings that Grace administers and directs its religious efforts
worldwide, including hosting conferences for its domestic and international church plans, meetings
for the missionaries Grace sends around the world, and even the writing, editing, and publication
of its books, curricula, and other resources used by Christians across the country and around the
world.

26. Grace conducts multiple ministries out of the church buildings, including a mom’s
support group; a monthly community-car-show outreach; the Grace Garage, which provides free
car maintenance to single moms, widows, wives of deployed military, and families in need; a
support and educational group for veterans and first responders; numerous prayer groups; a
restoration recovery group; a foundations of the Christian faith class; conferences and events for
our Grace International District; an ESL (English as a second language) class; marriage and family
coaching; large men’s, women’s, young adults, youth, and children’s ministries with numerous
events, Bible studies, and groups; a Financial Peace class; a Griefshare group; a freedom and
deliverance seminar and supporting groups; a class for grandparents; Medicare classes for seniors;
a cyber security class; an online-safety class; handy man classes; pastoral and ministry leadership
training courses; community movie nights; and a ministry to encourage voting and to keep our
congregation informed about various community and government issues. The buildings are also
used by various community groups free of charge.

27. Grace believes it is called to evangelize and share God’s Word, as well as engage
in ministry and serve others in God’s name, including through the various services and ministries

it provides to the community.



Grace’s Expansion

28. The original church property in Montgomery County was purchased in 2001. The
original church building was built in 2007. As the church expanded, additions and other buildings
were needed. A children’s addition was added in 2019, and a small office addition was added in
2021. Now, Grace is completing a new office building for its church staff and the headquarters of
its parent organization Grace International Churches and Ministries, Inc. Grace will soon begin
construction of a new 4,000 seat auditorium. The church has needed water services for all these
buildings and additions (collectively, the “Church”).

29. The District is the local government entity responsible for operating water and
wastewater services where the Church is located. The District operates and maintains a water
system to supply water to homes, businesses, and other end users in the area.

30. If users need water services from the District’s system, they request that the District
connect them to the District’s water system through a tap—the pipes connecting the District’s
water system to end users. The District installs all taps and seeks reimbursement for the installation
costs from the user.

31. The new office building and sanctuary required a new 8” water tap to connect the
new church buildings to the District’s system to supply water to the Church. This tap was
necessary to provide water service to the Church for its expanded water usage. It was also
necessary to provide adequate water pressure in the new buildings to the fire suppression system
required by the Montgomery County Fire Code (the “Fire Code™).

32. Installing this new tap for the office building and sanctuary required running an 8”
water line from one of the District’s water main lines running along the parkway in front of the

Church to a new water meter installed at the Church. The District’s main line runs between a



divided parkway. Grace purchased and installed a water meter approved by the District for the
project.

33. As part of Grace’s development efforts in the area, Grace had previously
constructed and installed significant amounts of infrastructure for other properties it was
developing in the vicinity of the Church, but which are not related to the Church. Grace installed
all of it at Grace’s cost, giving it over entirely to the District to allow the District to generate future
revenue from customers.

34, The District installs all taps, including this 8 water tap, as it had done with the
previous infrastructure Grace constructed for the District.

35. Grace understood and agreed that it would need to pay for any actual costs to install
this tap.

The District’s Attempts To Extract Taxes from Grace Disguised As Fees

36. Following the District’s instructions, Grace requested that the District install the
needed water tap to the Church. The District conditioned its response: unless Grace paid excessive
fees far beyond the actual installation cost, the District would not install it.

37. These fees were above and beyond any cost to the District that would be incurred
for installing the tap. Through months of discussions between Grace and the District, the District
has sought additional fees based on several different and arbitrary calculations, all of which are
more than double—and some more than quadruple—the actual cost to the District, and none of
which relate to any actual costs the District will incur to provide service to Grace.

38. The District made clear that the actual cost of labor, materials, and equipment to

install the tap would not exceed $24,900.



39. When Grace requested that the District install the 8” water tap, the District first
quoted Grace a tap fee of $61,500, consisting of the actual cost to install the tap, plus 150% of the
actual installation cost.

40. When Grace requested an explanation for why the fee was more than double the
actual cost of installation, the District explained that it applied the rate charged to commercial
entities. Grace reminded the District that the Church is part of a tax-exempt religious institution,
not a commercial business.

41. In response to Grace’s concerns, rather than lowering the tap fee, in recognition of
Grace’s tax exemption and the myriad intangible benefits Grace provides to the community as a
religious institution, the District doubled down and quoted Grace a new tap fee of $147,938.85—
more than doubling the prior quoted fee—consisting of the actual cost of installation of $24,900,
plus an additional fee of $123,038.85 the District claimed applied to non-taxable entities.

42. This second quoted fee was, on its face, simply a substitute for taxes. Recognizing
that it forfeits tax revenue in the provision of services to non-taxable entities, like churches and
other religious institutions, that are exempt from taxation, the District imposed a “fee” using the
District’s tax rate of $0.16/$100 applied to the Montgomery County Appraisal District’s valuation
of the Church—the exact same formula the District uses to calculate taxes. Then, the District
multiplied this by fifteen to replicate fifteen years of taxes on the Church. But a revenue-
generating scheme intended to recover lost taxes, or designed to achieve the same ends as taxes,
constitutes taxes, regardless of whether such a scheme is labeled a fee.

43. In other words, the District refused to install the tap unless Grace paid fifteen years’

worth of taxes, up front.
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44. Grace, as a non-taxable entity, of course objected to the payment of fifteen years of
taxes as a condition for the District’s installation of a tap.

45. Grace Church’s founder and senior pastor, Pastor Steve Riggle, attended the
District’s March 2023 board meeting, raising his concerns about the District’s imposition of a tax
masquerading as a fee on Grace. The District’s attorney informed Pastor Riggle that the purpose
of the tax qua fee is to ensure that taxpayers would not be burdened with paying for bonds used to
finance the construction centralized water, sewer, and drainage facilities to service Grace. But the
District did not claim that any new facilities would need to be constructed or improved to service
Grace. Rather, it sought only to shift the burden of the repayment of existing bonds to the tax
exempt, religious institution of Grace.

46. Likely recognizing the blatant impermissibility of requiring a tax-exempt entity
such as Grace to pay fifteen years of taxes as a condition for installing the tap, the District indicated
once again that Grace could pay the tap fee for commercial businesses, $61,500—still over double
any cost to the District to install the tap or provide service to Grace.

47. Grace continued to question the inclusion of fees above and beyond any cost to the
District, noting that such fees constituted impermissible taxes, and requested an explanation or
basis for those additional fees.

48. On May 8, 2023, counsel for Grace Church sent a letter to the District, again asking
the District to reconsider the illegal taxes. This letter warned that the fees violated the Texas
Religious Freedom Restoration Act (“TRFRA”) and gave the District notice of the statutorily
required 60-day period to cease its burden on the Grace’s and its members’ free exercise of
religion. See TEX. CIv. PRAC. & REM. CODE § 110.006(a) (detailing requirements of the 60-day
notice).
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49. The District acknowledged Grace’s letter and indicated it would reconsider the fees
over the next two months.

50. However, instead of reconsidering the fees, the District retaliated against Grace,
raising the fee to $83,780, described as a “Capital Recovery Fee.” See Ex. A, Capital Recovery
Fee Calculation. This third proposed tap fee was over three times greater any actual installation
cost to the District. Instead, the fee was equivalent to more than seven years of taxes. This third
fee also has no basis in the law, and instead was another effort by the District to collect taxes from
a church.

51. To justify this exorbitant fee, the District argued that it was permitted to impose
such a fee for centralized facilities under Texas Water Code Section 49.212(d)(2)(B), which
permits the District to recover actual costs to construct or improve centralized facilities in order to
service a non-taxable entity if the District must finance the construction or improvements by tax
supported revenue bonds. Yet the District did not and does not need to construct or improve any
centralized facilities to provide service to Grace.

52. Like the first two fees, the third fee does not relate to any actual costs incurred as a
result of providing a service to Grace. Rather, the District’s calculation demonstrates that it is
attempting to recoup a pro rata portion of the total capital cost of the District’s existing centralized
facilities, including facilities constructed decades ago. See Ex. A, Capital Recovery Fee
Calculation. This is precisely what taxes are for. See TEX. WATER CODE ANN. § 49.107(a)
(permitting the district to “levy and collect a tax for operation and maintenance purposes, including
funds for planning, constructing, acquiring, maintaining, repairing, and operating all necessary

land, plants, works, facilities improvements, appliances, and equipment of the district”).
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53. The District nonetheless insisted that it was entitled to tax Grace, imposing fees
above and beyond any actual costs it would incur for installing a tap or providing service to Grace.

54. After months of discussion, the District’s refusal to install the tap unless Grace paid
this tax put Grace in an untenable position. Grace was nearing completion of the new office
building and start of the new sanctuary, but Grace could not complete and occupy these new
buildings without the tap.

55. While there is existing water service to the Church, the existing water service
provides insufficient water pressure to support its fire-suppression system. Pursuant to the Fire
Code, Grace could not occupy the new facilities until that fire suppression system was fully
operational and the County inspected, approved, then provided a Certificate of Compliance
permitting the building to be occupied.

56. In other words, the District’s imposition of its tax-like fee scheme substantially
burdened Grace’s free exercise of religion by preventing Grace from occupying its new office
building—the locus of its local and international religious ministries—unless and until it paid a
share of the total capital cost of the District’s existing centralized facilities. See Elrod v. Burns,
427 U.S. 347, 373 (1976) (“The loss of First Amendment freedoms, for even minimal periods of
time, unquestionably constitutes irreparable injury.”).

57. In August 2023, Grace informed the District of this issue, and indicated its
willingness to pay the actual cost to begin installation of the tap to allow Grace to complete
construction and occupy the Church, while allowing the District to reserve the right to impose
additional fees if the parties or a court determined that any additional fees were lawful.

58. The District refused.
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59. Rather, the District, recognized its leverage and ability to prevent the completion
and use of the Church, and insisted that Grace pay these unlawful taxes as a condition to occupy
the Church.

60. To complete, occupy, and use the new facilities for its intended religious exercise,
Grace had no choice but to accede to the District’s demands under protest. And in September
2023, in order to have the tap installed to permit the use and occupancy of the new facilities, Grace
paid the latest tap fee quoted by the District of $83,780, making clear that the payment was under
protest and duress.

61. Grace now seeks the return of these unlawful taxes disguised as fees along with the
costs and fees to bring this suit.

V.

CAUSES OF ACTION

COUNT1
Declaratory Judgment

62. Grace incorporates by reference the above paragraphs as if fully set forth herein.

63. Under Chapter 37 of the Texas Civil Practice and Remedies Code, a person whose
rights are affected by government action “may have determined any question of construction or
validity arising under the instrument, statute, ordinance, contract, or franchise and obtain a
declaration of rights, status, or other legal relations thereunder.” TEX. C1v. PRAC. & REM. CODE §
37.004.

64. And a party that pays unlawful taxes or fees to a governmental entity under duress

may recover those fees through a claim for declaratory or injunctive relief. See Dallas County
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Cmty. College Dist. v. Bolton, 185 S.W.3d 868, 876-79 (Tex.2005); see also Camacho v.
Samaniego, 954 S.W.2d 811, 822 (Tex. App.— El Paso 1997, pet. denied).

65. There is a real and substantial justiciable controversy between the District and
Grace concerning the District’s imposition of unlawful fees and taxes.

66. Accordingly, Grace seeks the following declarations of rights.

A. The District’s Tap Fee Against Grace Is An Unlawful Tax.

67. The tap fee imposed by the District is an unlawful tax to the extent it exceeds the
actual cost to the District to install the tap.

68. Governmental entities, including the District, are prohibited from levying property
taxes on “religious organization[s].” TEX. TAX CODE § 11.20(a). Any fees or charges meant to
recover lost taxes or designed to achieve the same ends as taxes are taxes. See Lower Colo. River
Auth. v. Chem. Bank & Tr. Co. (“LCRA”), 185 S.W.2d 461 (Tex. App.—Austin 1945), aff’d, 190
S.W.2d 48, 49 (Tex. 1945) (holding that fees to property owners designed to achieve the same
ends “as if such properties ... had remained on the tax rolls” were impermissible taxes).
Ultimately, Texas law is clear: if the “primary purpose of the fee is the raising of revenue, then the
fee is a tax, regardless of the name given to the fee.” Gatesco Q.M. Ltd. v. City of Houston, 503
S.W.3d 607, 616 (Tex. App.—Houston [14th Dist.] 2016, no pet.). And any fee that exceeds the
cost of regulation or government action is intended to raise revenue. City of Houston v. Harris
Cnty. Outdoor Advertising Ass’n, 879 S.W.2d 322, 329 (Tex. App.—Houston [14th Dist.] 1994,
pet. denied) (finding permit fees against billboard owners constituted a tax because they generated
revenue four times the cost).

69. The tap fee imposed by the District on its face exceeds the cost of government

action here—the installation of the tap. Indeed, one iteration of the tap fee was equivalent to fifteen
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years of taxes and the last iteration exceeds what Grace would pay in taxes over seven years if
Grace were not a tax-exempt entity.

70. Therefore, the tap fee constitutes an impermissible tax.

71. The District and its Directors acted without legal or statutory authority in imposing
this tax disguised as a tap fee, and Grace is entitled to a refund of the disputed amount.

72. Further, the District’s tax-fee scheme is arbitrary. Over the course of seven months,
the District has insisted that Grace pay $61,500, the curiously specific amount of $147,938.85,
$61,500 again, and, finally, $83,780 to install the water tap. In each instance, the District provided
a different calculation predicated on some formula meant to generate revenue to recover its capital
costs—to justify its tax-fee scheme. Grace can have no confidence that the current water tap fee
as billed is the correct calculation of the tax-fee scheme, nor can Grace confidently conclude,
absent intervention by this Court, that the District will not change its mind yet again and impose
yet another fee in lieu of taxes against Grace now or at some point in the future.

73. Accordingly, Grace requests a declaration that the tap fee imposed by the District
and paid by Grace is an unlawful tax to the extent it exceeds the actual cost to the District to install
the tap, and Grace seeks a refund of its payment made under protest and duress.

B. The Tap Fee Is Unlawful Under Texas Water Code § 49.212(d)(2)(B).

74. The tap fee imposed by the District is unlawful and impermissible under Section
49.212(d)(2)(B) of the Texas Water Code.

75. The District contends that 49.212(d)(2)(B) of the Texas Water Code permits it to
impose a tap fee of $83,780 unrelated to any actual cost of installing the tap. The District calculates

this fee by taking the total capital cost of the District’s system financed by bonds since 1970,
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$23,450,542.00, multiplied by the portion of that system’s capacity the District expects the Church
to use, 00.3%.

76. Texas Water Code Section 49.212(d)(2)(B), permits the District to recover “actual
costs . . . for facilities that are necessary to provide district services” to a nontaxable entity, such
as Grace, “that are financed or are to be financed in whole or in part by tax supported or revenue
bonds.” TEX. WATER CODE ANN. § 49.212(d)(2)(B). Accordingly, Section 49.212(d)(2)(B)
permits only the recovery of actual costs that the District incurs that were necessitated by providing
service specifically to the Church and that would need to be financed by tax supported bonds.

77. For example, if the District was required to upgrade its facilities to accommodate
including the Church in the District’s system, Section 49.212(d)(2)(B) may permit the District to
recover the actual cost of those upgrades from the Church.

78. Yet the District has not and does not need to incur any additional costs as a result
of the inclusion of the Church in the District’s system other than the tap itself. Indeed, even the
District acknowledges that the Church will use less than 00.3% of the District’s system capacity.

79. And the District’s fee calculation is expressly based on all capital costs incurred by
the District since 1970. The District cannot reasonably contend that costs incurred in 1970 or even
2018—the most recent costs identified by the District on which it bases its fees—were necessitated
by Grace’s request for a tap at the Church in 2022.

80. Moreover, even if Section 49.212(d)(2)(B) permitted the recovery of a fee for past
costs not necessitated by the Church, it permits only the recovery of costs “that are financed or are
to be financed” by tax-supported revenue bonds. TEX. WATER CODE ANN. § 49.212(d)(2)(B)
(emphasis added). Yet the District’s fee calculation shows that nearly all of the costs (83%) on
which it is based were financed through tax-supported revenue bonds that have long been paid.
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Indeed, some of those bonds were fully paid back in 1985. Even though most of the costs have
been long recovered from the District’s taxpayers, the District imposed its fee as a means to recoup
them again through Grace Church.

81. Accordingly, the fee imposed by the District is not permitted under Section
49.212(d)(2)(B).

82. The District acted without legal or statutory authority in imposing the tap fees, and
Grace is entitled to a refund of those fees to the extent they exceed the actual cost to install the tap.

83. Consequently, Grace requests a declaration that the tap fee imposed by the District
and paid by Grace is not authorized by Section 49.212(d)(2)(B) of the Texas Water Code to the
extent it exceeds the actual cost to the District to install the tap, and that Grace is entitled to a
refund of its payment made under protest and duress.

COUNT1I
Declaratory Judgment Under the Texas Religious Freedom Restoration Act

84. Grace incorporates by reference the above paragraphs as if fully set forth herein.

85. TRFRA applies to any act of any governmental authority and each law of this state
and ensures that “a government agency may not substantially burden a person’s free exercise of
religion [unless it] demonstrates that the application of the burden to the person. . . is in furtherance
of a compelling governmental interest [and] is the least restrictive means of furthering that
interest.” TEX. CIv. PRAC. & REM. CODE §§ 110.003(a)—(b).

86. By imposing an exorbitant tap fee—one that embedded fees unrelated to installation
costs or any other costs incurred by the District—as a condition of to providing basic services to

the Church, the District and its Directors violated TRFRA.
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87. Indeed, even if that tap fee is somehow permitted (it is not) under Section
49.212(d)(2)(B) of the Texas Water Code, then Section 49.212(d)(2)(B) violates TRFRA. See
TEX. C1v. PRAC. & REM. CODE ANN. § 110.002(c) (applying TRFRA to “each law of this state™).

88. The District’s tap fee violates TRFRA because it places a real and substantial
burden on Grace’s and its members’ free exercise of religion.

89. The District’s fee forces Grace into a difficult zero-sum decision, as paying the
District’s tap fee takes money away from ministries that Grace would otherwise provide. The tap
fee thus restricts Grace’s ability to provide services tied to the central tenants of Grace’s and its
members’ faith, such as evangelism and serving the community in God’s name, resulting in a
negative impact on Grace’s and its members’ ability to freely exercise their religion.

90. That burden is unlawful, and the District cannot show a compelling governmental
interest for it.

91. First, the District’s justification (i.e., the purported compelling interest) for
imposing its tax-fee scheme against Grace is in direct conflict with the announced interest of the
State of Texas to relieve religious institutions from the very burden the District now seeks to
impose against Grace. On that basis alone, the District fails to articulate a compelling interest in
violating the state’s policy against efforts by governmental entities like the District to recover fees
in lieu of taxes against tax-exempt, religious institutions like Grace.

92. Regardless, the only basis the District has provided for the tap fee is that it prevents
taxpayers from bearing the burden of paying taxes on the bonds issued to construct water, sewer,
and drainage facilities that also serve the Church. Yet, as noted previously, Grace is willing to pay
for any actual costs to install the tap, and the District is not constructing or improving any other

water, sewer, and drainage facilities to serve the Church. Therefore, this interest is not implicated
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here, and imposing the District’s tap fee does not further that interest. See Gonzales v. O Centro
Espirita Beneficente Uniao do Vegetal, 546 U.S. 418,431 (2006) (assessing claims of a compelling
interest requires courts to look “beyond broadly formulated interests justifying the general
applicability of government mandates and scrutinize[ ] the asserted harm of granting specific
exemptions to particular religious claimants”); see also Barr v. City of Sinton, 295 S.W.3d 287
(Tex. 2009).

93. Nor is the fee imposed by the District—calculated as a portion of the total capital
cost of all the District’s facilities since 1970—the least restrictive means of achieving that end.
Rather, to prevent the taxpayers from bearing the burden of paying taxes to construct facilities
necessitated by service to the Church, the District could simply request direct reimbursement from
the Church for those costs as they are incurred. See Burwell v. Hobby Lobby Stores, Inc., 573 U.S.
682, 728 (2014) (“The least-restrictive-means standard is exceptionally demanding” and requires
the government to show “that it lacks other means of achieving its desired goal without imposing
a substantial burden on the exercise of religion”).

94, Accordingly, Grace requests a declaration that the District’s tap fee violates
TRFRA. And to the extent this Court finds that the District’s tap fee is authorized by Section
49.212(d)(2)(B) of the Texas Water Code, Grace seeks a declaration that Section 49.212(d)(2)(B)
violates TRFRA.

95. And because the District’s tap fee violates TRFRA, Grace further seeks a refund of
its payment made under protest and duress.

COUNT 111
First and Fourteenth Amendments — Free Exercise Clause

96. Grace incorporates by reference the above paragraphs as if fully set forth herein.
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97. This claim is brough pursuant to 42 U.S.C. § 1983, which authorizes a cause of
action against any government official who deprives a person of a constitutional right while acting
under the color of state law.

98. The District Defendants are persons for the purposes of § 1983 and was acting
under the color of state law at all relevant times alleged herein.

99. The Free Exercise Clause of the First Amendment, made applicable to the states
through the Fourteenth Amendment, prohibits any state action abridging the free exercise of
religion.

100. State action that substantially burdens religion in a manner that is not generally
applicable or neutral to religious exercise is subject to strict scrutiny. See Fulton v. City of
Philadelphia, 141 S. Ct. 1868, 1877 (2021).

101.  Government action lacks general applicability if it involves the government making
“individualized” assessments and retaining “sole discretion” over the enforcement of a law. /d. at
1877-78.

102.  Also, government action is neither neutral nor generally applicable if it "treat[s] any
comparable secular activity more favorably than religious exercise.” Tandon v. Newsom, 141 S.
Ct. 1294, 1296 (2021).

103.  The District’s tap fee violates the First Amendment’s Free Exercise Clause because
it places a real and substantial burden on Grace’s and its members’ free exercise of religion.

104. The District’s fee forces Grace into a difficult zero-sum decision, as paying the
District’s tap fee takes money away from ministries that Grace would otherwise provide. The tap

fee thus restricts Grace’s ability to provide services tied to the central tenants of Grace’s and its
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members’ faith, such as evangelism and serving the community in God’s name, resulting in a
negative impact on Grace’s and its members’ ability to freely exercise their religion.

105. The District’s tap fee is not neutral because it treats comparable secular activities
more favorably than Grace’s religious activities. Specifically, the District charges commercial
entities $61,500 for a water tap fee, but it required Grace to pay $83,780 because of its status as a
religious entity.

106. The District’s tap fee is also not generally applicable because it is based upon an
individualized assessment of Grace’s anticipated use of the District’s water system’s capacity.
Further, the District retains the sole discretion to determine its tap fees, as demonstrated by the
four arbitrary quotes Grace received from the District.

107.  The District’s tap fee fails strict scrutiny.

108.  The District’s justification (i.e., the purported compelling interest) for imposing its
tax-fee scheme against Grace is in direct conflict with the announced interest of the State of Texas
to relieve religious institutions from the very burden the District now seeks to impose against
Grace. On that basis alone, the District fails to articulate a compelling interest in violating the
state’s policy against efforts by governmental entities like the District to recover fees in lieu of
taxes against tax-exempt, religious institutions like Grace.

109. Regardless, the only basis the District has provided for the tap fee is that it prevents
taxpayers from bearing the burden of paying taxes on the bonds issued to construct water, sewer,
and drainage facilities that also serve the Church. Yet, as noted previously, Grace is willing to pay
for any actual costs to install the tap, and the District is not constructing or improving any other
water, sewer, and drainage facilities to serve the Church. Therefore, this interest is not implicated
here, and imposing the District’s tap fee does not further that interest. See Gonzales, 546 U.S. at
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431 (assessing claims of a compelling interest requires courts to look “beyond broadly formulated
interests justifying the general applicability of government mandates and scrutinize[ ] the asserted
harm of granting specific exemptions to particular religious claimants”); see also Barr,295 S.W.3d
at 306.

110. Nor is the fee imposed by the District—calculated as a portion of the total capital
cost of all the District’s facilities since 1970—the least restrictive means of achieving that end.
Rather, to prevent the taxpayers from bearing the burden of paying taxes to construct facilities
necessitated by service to the Church, the District could simply request direct reimbursement from
the Church for those costs as they are incurred. See Hobby Lobby, 573 U.S. at 728 (“The least-
restrictive-means standard is exceptionally demanding” and requires the government to show “that
it lacks other means of achieving its desired goal without imposing a substantial burden on the
exercise of religion”).

111.  Accordingly, Grace requests a declaration that the District’s tap fee violates the
Free Exercise Clause. And to the extent this Court finds that the District’s tap fee is authorized by
Section 49.212(d)(2)(B) of the Texas Water Code, Grace seeks a declaration that Section
49.212(d)(2)(B) violates the Free Exercise Clause.

112.  And because the District’s tap fee violates the Free Exercise Clause, Grace further
seeks a refund of its payment made under protest and duress.

VIIL.
REQUEST FOR PERMANENT INJUNCTION
113.  Grace incorporates by reference the above paragraphs as if fully set forth herein.
114. Grace has a probable right to recovery for the claims asserted in this pleading.

Additionally, the harm that will result if a permanent injunction is not ordered is irreparable
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because Grace cannot be compensated for the harm solely with money damages. Without an
injunction, the District will be able to impose unlawful taxes under the guise of fees on Grace and
any other religious institution, subjecting them to additional injury.

115. As a direct and proximate result of the District’s wrongful actions and planned
future wrongful actions as alleged in this pleading, Grace’s free exercise of religion has been
burdened and will continue to be burdened. Injunctive relief is the proper remedy for the
infringement of Grace’s religious liberties.

116. Grace also has no other adequate remedy at law to prevent this irreparable injury.

117.  For the reasons stated in this pleading, Grace requests that, after a trial on the merits,
this Court issue a permanent injunction prohibiting the District from imposing the tap fee or any
other fee that exceeds the cost of services provided and ordering the refund of the tap fee already
paid by Grace under protest and duress.

VII.
ATTORNEYS’ FEES
118.  Grace seeks the recovery of all reasonable attorneys’ fees under Sections 37.009
and 110.005(a) of the Texas Civil Practice & Remedies Code and 42 U.S.C. § 1988(b).
VL.
REQUEST FOR JURY TRIAL
119. Pursuant to Rule 216 of the Texas Rules of Civil Procedure, Grace requests a jury

trial.
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PRAYER

For the above reasons, Grace respectfully requests that it be awarded:

1.

A declaration that the tap fee imposed by the District and paid by Grace is an
unlawful tax and not authorized by Section 49.212(d)(2)(B) of the Texas Water
Code to the extent it exceeds the actual cost to the District to install the tap of rights
as set forth above;

A declaration that the acts of the District in imposing this fee violate TRFRA, or,
alternatively, a declaration that Section 49.212(d)(2)(B) of the Texas Water Code
violates TRFRA;

A declaration that the acts of the District in imposing this fee violate the Free
Exercise Clause of the First Amendment;

A refund of the payment made by Grace to the District under protest and duress;

A permanent injunction enjoining the District from imposing fees on tax-exempt
organizations in excess of the actual costs of services provided;

Reasonable and necessary attorneys’ fees and costs of court; and

Such other and further relief as this Court may deem just and proper.
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Dated: November 15, 2023 Respectfully Submitted,
KING & SPALDING LLP

/s/ Craig A. Stanfield
Craig A. Stanfield
State Bar No.
Email:
Chad E. Stewart
State Bar No.
Email:
1100 Louisiana, Suite 4100
Houston, Texas 77002
Telephone: 713-751-3200
Facsimile: 713-751-3290

FIRST LIBERTY INSTITUTE

David J. Hacker
State Bar No.
Email:
Jeremy Dys
State Bar No.
Email:
Ryan N. Gardner
State Bar No.
Email:
2001 W. Plano Parkway, Suite 1600
Plano, Texas 75075

Telephone: (972) 941-4444
Facsimile: (972) 941-4457

Attorneys for Plaintiff Grace Community
Church-The Woodlands, Inc.
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EXHIBIT A



Capital Recovery Fee Calculation

July 2023
Bond Issue No. Item Cost Notes
1970 Water Plant No. 1, WWTP and on-site Lift Station  $ 1,650,000
Interest Rate 8.70286% at 15 years S 1,950,490
1972 Water Plant No. 1, WWTP and on-site Lift Station $ 240,000
Interest Rate 4.95333% at 19 years S 139,500
1987 Sewage Treatment Plant Expansion S 125,250
Water Plant Modifications S 40,000
Contingencies S 16,525 10%
Engineering S 18,178 11%
Non-Construction Costs S 17,930 % of projects
Interest Rate 8.3126% at 13 years S 234,692
1993 Dechlorination at WWTP S 35,945
Contingencies S 3,285 9%
Engineering S 4,313 12%
Non-Construction Costs S 4,193 % of project
Interest Rate 5.5669% at 10 years 1,405,982
1998 Water Plant No. 2 S 1,120,000
WWTP Upgrades S 625,000
Contingencies S 165,775 9.5%
Engineering S 261,750 15%
Non-Construction Costs S 289,605 % of projects
Interest Rate 4.7231% at 15 years S 463,261
Bond Refunding Interest Rate 3.641286% at 11
2004 years S 478,395 refunded 1993 bonds
2009 Water Plant No. 3 S 3,920,028
WWTP Rehab and Modifications S 5,409,600
Less Impact Fees S (1,322,824)
Less WWTP Participant Shares S (1,286,532)
Non-Construction Costs S 807,728
Interest Rate 5.274049% at 5 years S 1,587,689
Bond Refunding Interest Rate 2.501521% at 3
2012 years S 167,069 refunded 2004 bonds
Bond Refunding Interest Rate 3.454333% at 5
2016 years S 888,382 refunded 2009 bonds
2018 Elevated Tank 2 S 1,800,000
Contingencies S 360,000 20%
Engineering S 270,000 15%
Land Costs for Elevated Tank 2 S 242,875
Less Impact Fees S (1,000,000)
Non-Construction Costs S 289,814 % of project
Interest Rate 2.955054% at 14 years S 1,311,231
Bond Refunding Interest Rate 1.683137% at 16
2021 years S 715,412 refunded 2012, 2016 bonds
S 23,450,542 Total Capital Cost
5878 Current System ESFCs
S 3,990 Cost per ESFC
21 ESFCs requested
S 83,780 Capital Recovery Fee

Notes:

1. Calculated per Texas Water Code §49.212(d)(2)(D).

2. Non-Construction costs include fees for legal services, financial advisor services, bond discount, capitalized interest, administration

expenses, TCEQ bond issuance fee, Texas Attorney General fee, bond application report costs, and contingency.
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SOLUTI R A0 oRre L e

WATERWORKS AND szwﬂﬁ”é?é&mﬁﬂeéﬂ?“¢¥“”f~urwn-: .

AND REVENUE BONDS, SERIES 1970, PRESCRIBING The t i
AND PROVISIONS THEREOF; MAKING PROVISION FOR THE pAy.
MENT OF THE INTEREST THEREON AND THE PRINCIFAL THEREOf?:b

AND CONTAINING OTHER PROVISIONS RELATING TO THE SUBJE@%?::>

5

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF MONTGOMERY gzzﬁ

COUNTY FRESH WATER' SUPPLY DISTRICT NO. 2 OF MONTGOMERY COUNTY,

TEXAS:

ARTICLE ONE

STATUTORY AUTHORITY, RECITALS AND FINDINGS

SECTION 1.01: AUTHORITY FOR THE DISTRICT. Montgomery

County Fresh Water Supply District No, 2 of Montgomery County,
Texas (the "District") is organized pursuant to the provisions
of Section 59 of Article XVI of the Texas Constitution and
Chapter 4, Title 128, Revised Civil Statutes of Texas, together
with all amendments thereof and additions thereto (the "Act").

SECTION 1,02: PURPOSES OF THE DISTRICT. The purposes of

the creation of the District were to:

(a) conserve, transport and distribute fresnh water from
lakes, pools, reservoirs, wells, springs, creeks and
rivers forrdomestic and commerciaj purposes; and

(b) purchase, construct, acqﬁire, own, cperate, repair,
improve and extend a san;tary Seéwer system for the
collection, transportation, processing, disposal and
control of all domestic, industriail and communal wastes.,

SECTION 1.03: POWERS OF THE DISTRICT. The District is author-

lzed by the Act to:

(a) buildg, construct, complete, carry out, maintain, and in

case of necessity add to and rebuild, all works and



;;;;;;
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ccomplish any plan of conservaticn, transportation

r

and distribution 6f fresh water adcpted for and on be-
half of thelDistrict; and

(b) purchase, constrﬁct, écquire, pwn, operate, repair, im-
prove and extend’sanitar& séwer systems for the coilec-
tion, transportation, processing, disposal and control

of all domestie, industrial and communal wastes.

SECTION 1.04: AUTHORITY OF THIS RESOLUTION: The District is
authorized by the Act to issue bonds for the purpoée of construct-
ing a plant and improvemeﬁts necessary to carry out the purposes
of the creation of the Distriet, and to pay all costs and charges

incident thereto,.

SECTION 1.05: FINDINGS. It.is hereby found, determined and
declared that: T :f | | .

(a) the matters and fécts set out in this Article
One-are true and correct;

(b) the creation of the District was confirmed at
an election held on October 5, 1968;

(¢) at elections held on December 7, 1968, April 19, 1969
and October 18, 1969, the District was asuthorized to
issue the bondg of the Distriet in tﬁe maximum amount
of $2,500,000 for the purposes of the purchase and
construction of a waterworks:and sanitary sewer
system for the District and_fhe‘construction of
additions thereto, sald bonds to be payable from
ad valorem taxes and to be secured by a'pledge of the
net revenues from the operation of the District's

waterworks and sanitary sewer system after deduction




(a)

(e)

(£)

(g)

TR

of subh Eystem;

the elections described in Paragraphs (b) and (e¢)
hereof were called and held under and in strict
conformity with the Constitution ang laws of the
State of Texas, and the Board of Supervisecrs has
heretofore offiecially declargd the results or

sald elections and declared that the District

was legally created and autho:izéd.to issue the

bonds deseribed in Paragraph {e);

the District 1s in an urban area near the City of
Houston, is being developed for residential purposes
and there is not available within the Distriet an
adequate waterworks or sanitary sewer System and the
health and welfare of the present and f'uture inhabitants
of the Distriet ang of the areas adjacent thereto re-
quire the acquisition and construction of an adequate
waterworks system and sanitary Seéwage coliection and
disposail system;

the Series 1970 Bonds should be issued to purchase
and construct g waterwofks and sanitary sewer system;
the District has been authorized to levy taxes,

and the taxes to be collected together with the

net revenues from the Operation of the District's
waterworks-and sanitary sewer system to be con-
structed or acquired will be sufficient to pay

the principal of the Bonds as 1t matures and the

interest thereon as 1t acerues.
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Subject to the provisions of Artic e Nine heréof,

the Board or Directors reser»es the right to
lssue the remaining $850,000 bonds which were
voted on December 7, 1968, April 19, 1969 aed
October 18, 1969, in one or more series at a
future date opr detes when, in the Board's
Judgment, such amounts are required I'or the
authorizeg purposes.

ARTICLE TWO

DEFINITIONS AND INTERPRETATIONS

SECTION 2.01: DEFINITIQNS. Unless otherWise €Xpressly pro-

vided or unless the context otherwise requires, the terms defined

in this Section 2.01 for all purposes of this Resolution, except
Article Five and any resolution amendatory or supplemental hereto, ]
shall have the respective meanings specified

The term "Act" shall mean Chapter 4, Titie 128, Texas Revised

Civil Statutes and all amendments thereof and additions thereto,

Additional Bonds.

The term "Additional Bonds" shall mean the additional bonds

which will be payable from a combinatlon of an unlimited tax and

the Net Revenues which the Dlstrict expressly Teserves the right
to issue in Section 9.01 or thls Resolutlon whlch will be
payable from and equally secured by a pledge of the Net Revenues
on a parity with the pledge thereof to the Bonds and any

Additional Bonds which may be issued in the future. When used

in the proper context, Additional Bonds may include Refunding

Bonds.







, Board of Supervisors.

The term "Board of Supervisors" or "Board" shall mean

the governing body of the District.
Bond Fund. | ‘ _ | ' ‘
The term "Bond Fund" shall meén fhe District's interest
and sinking fund for the beﬁefit of the Bonds and Addit;onal
Bonds, if any; which 1s designated the Bond Fund and created
and established in Section 7;01 of the Résolution.

Bondholders.

The term "Bondholders" shall mean the bearers of any
Bonds. Any reference to a pafticular precentage or portion of
the Bondholders shall mean the bearers at the particular time
of the specified percentage or portion in the aggregate princi-
pal amount of all Bonds then éutsténding, exclusive of Bonds .
held by the District.

Bonds .

The term "Bond" or "Bonds" shall mean any Bond or all
Bonds, as the case may be, of the issue of $1,650,000 Montgomery
County Fresh Water Supply Distriet No. 2 Waterworks and Sewer
Sysﬁem Combination Unlimited Tax and Revenue Bonds, Series71970,
dated March 1, 1970, authorized and issued pursuant to this

Resolution.

Bond Redemption Fund}

The term "Bond Redemption Fund" shall mean the fund so
designated which the District reserves the right to create in
Section 7.08 into which Sinking Fund Payments may be made in

the future.

i
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The term "Certified Public Accountant” shall mean any
certified public accountant or certified pubiic accountants
or accouﬁting corporation of recognized experlence and quali-
fications not regulariy in the employ of the District, selected
by the Distriect.

- Construction Fund. -

The term "Construction Fund" shall mean the fund so
designated which 1s created and established in 7.01 of the

Resolution.

Coupons.

. The term "Coupon” or "Coupons" shall mean any interest
coupon or all interest coupons, as the case may be, appertain-
ing to the Bonds.

Depository.

The term "Depository" shall mean the bank or banks which

the District may select from time fo time as its depository

o

or depositories.

District.

The térm "District" shail mean Montgomery County Fresh .
Water Supply District No. 2 oflMontgomery Couﬁty, Texas, and
any other public agency succeeding fto the powers, rights,

privileges and functions of the District and, when appropriate,

the Board of Directors of the District.




Fiscal Year.

The term "Fiscal Yeap" shall mean the tnelve-month fiscal year
period of the District which 1is currently the twelve-month period
beginning October 1, but which may . be changed from time to time by
the Board.

Gross Revenues, -

The term "Gross Revenues" shall mean the gross revenues
received from the operation of the System (as same is pur-
chased, constructed or otherwise acquired}, except that part

thereof deriveqd from contracts with persons, corporations,

municipal corporations, political subdivisions or other entities
which under the terms of the authorizing_resolution may be pledged
for the requirements of the District's revenue bonds issued partic-
ularly to finance the water and/or sewer facilities needed in
pérforming any such contraet to the extent, and only to the extent,
necessary (1) to pay for the administration, efficient operation
and adequate maintenance of such water and/or sewer facilities,

(2) to pay the principal or redemption price of and interest on
bonds issued to-purchase, construct, improve, extend, replace,
enlarge or repair such water and/or sewer facilities, and (3) to
establish and maintain any reserve. fund, contingency fund or any
other fund or funds created in the resolution authorizing the
issuance of the bonds described in (2) above as reqguired by the

resolution authorizing their issuance.




iring, improving

‘or extending the District's System.

Net Revenues.

The term "Net Revenues" shall mean the Gross Revenues remain-
ing after deducting the Maintenance and Operation Expenses,

Operating Reserve.

The term "Operating'Reserve" shall mean the reserve for Main-
tenance and Operation Expenses equal to two (2) months! average
Maintenance and Operation Expenses of the System which the District
is required to maintain in the System Fund before making any of the

transfers required or permitted by the Resolution.
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Paying Agent.

The term "Paying Agent" shallhmean the Chemical Bank &
Trust Company, Houston, Texas, or its successor which is autho-
rized to pay the principal ang interest on any of the Bonds
on behalf of the District.

Principal Installment.

The term "Principal Installment" shall mean, as of any

particular date of computation and with respect to Bonds or

Additiondl Bonds of a particular series, an amount of money equal

to the aggregate of (1) the prineipal amount of Bonds or Addi-
tional Bonds of said series which mature on g single future date,
reduced by the aggregate principal amount of such Bonds or Addi-
tleonal Bonds which would at or before said future date be retired
by reason of the payment when due and .applicable in accordance
Wifh the Resolution or the resolutions authorizing Additional

Bonds of Sinking Fund Payments payable at or before said future date




future date for the retirement of any Bonds or Additicnal

Bonds of said series, and said future date is deemed to be the
date when such Principal Installment is payvable and the date of
such Principal Installment.

Refunding Bonds.

The term "Refunding Bonds";shall meen the.bonds whieh the Dis-
trict reserves the right to iseue in éeetien 9. 04 ef the Resolution
for the purpose of Refunding Bonds, Additional Bonds or previously
issued Refunding Bonds.

Reserve Fund.

The term "Reserve Fund" shall mean the fund so designated which
is created and established as a reserve fund for the Bonds and
Additional Bonds in Section 7.01 of the Resolution.

Resolution.

The term "Resolution” shall mean. the bond resolutlon or
any amendment thereof or supplement thereto.

Sinking Fund Payment.

The term "Sinking Fund Payment" shall mean any annual payment
required by a resolution or resolutions authorizing the lssuance of

Additional Bonds for redemption of Additional Bonds prior to their

maturity.
System.
The term "System" shall mean the plants, facilitles and improve-

ments comprising the waterworks and. sanitary sewer system of the

District which will be hereafter purchased constructed or other-

wise acquired, together with any additlons or extensions thereto,
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facilities which the District may!purchase or acquire'with the pro-
ceeds of sale of bonds payable solely from the proceeds of a con- -
tract or contracts with other persons, corporations, municipal
corporations, political subdivisions or other entitles as long as
such bonds are outstanding.

System Fund.

The term "System Fund" -shall mean the District's maintenance
fund which 1s designated the System Fund and is created and estab-

lished iIn Section 7.01 of this Resolution.

SECTION 2.02: INTERPRETATIONS. The tablé of contents, titles
and headings of the artlcles and sections of this Resolution have
been inserted for convenience of reference only and are not to be
considered a part hereof and shall not in any way modify or restrict
any of the terms or provisions hereof. This Resolution and all the
terms and provisions hereof shall be llberally construed to effec-
tuate the purposes set forth herein and to sustain the validity of
the Bonds herein authorized and the validity.of the taxes levied in
payment thereof and the validity of the ;ienwon and piedge of the
revenues from which the Bopds are payable.n

ARTICLE THREE

AUTHORIZATION, DESCRIPTION AND EXECUTION OF BONDS

SECTION 3.01: AMOUNT, NAME, PURPOSE AND AUTHORIZATION. The

Bonds of the District to be known and designated as Montgomery County

Fresh Water Supply District No. 2 Waterworks and Sanitary Sewer Com-
bination Unlimited Tax and Revenue Bonds, Series 1970, shall be

issued in the aggregate principal amount of One Milliion Six Hundred
Fifty Thousand Dollars ($1,650,000) for the purpose of the purchase

and construction of a waterworks and sewér'system for. the District

-11-
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formity with the Constitution and laws of the State uf Texas,

particularly Section 59 of Article XVI, Constltution of Texas, and

the Act.

SECTION 3.02: DATE, DENOMINATION INTEREST RATES AND MATURITIES.

_The Bonds shall be in coupon form, shall be dated March 1, 1970,
shall be numbered consecutively ‘from 1 upward in order of their
maturities, shall be in the denomination of $5,000 each, shall mature
serially in their numerical order 'and in the respective principal
amounts on the respective maturity dates and bear interest from their

date at the respective rates per annum set forth below:

Bond Numbers Maturity
(both inecl.) Amount Date Interest Rate
1 - 10 $ 50,000 March 1, 1975 7.50%
11 - 21 55,000 March 1, 1976 7.50%
22 - 33 60,000 March 1, 1977 C T.75%
3 - kg 65 Qcoa - Marcﬁ.;,_lQ]B‘ 7.75%
b7 - 61 75,000 March 1, 1979 - 8.00¢%
62 - 77 80,000 ~  March 1, 1980 - 8.00%
78 - 95 90,000 . March 1, 1981 8.10%
96 =~ 115 100,000 . 'March 1, 1982 §.25%
~116 - 135 100,000 March 1, 1983 8.25%
136 - 155 100,000 March 1, 1984 8.30%
156 - 180 125,000 March 1, 1985 - 8.40%
181 =~ 205 125,000 -  Marech 1, 1986 8.50%
206 - 235 150,000 March 1, 1987 8.50%
236 - 265 150,000 March 1, 1988 8.50%
266 - 295 150,000 Marech 1, 1989 8.50%
296 -~ 330 175,000 March 1, 1990 8.50%

SECTION 3.63: INTEREST PAYMENT DATES; MEDIUM AND PLACE OF

PAYMENT. The interest on the Bonds shall be evidenced by interest

eoupons which shall be payable on September 1, 1970 and semiannually

thereafter on March 1 and September 1 of each year until thelr

maturity or redemption date The Bonds and the Coupons shall be
payable, without exchange or collection charges to the bearers
thereof, in any coin or currency of the United States of America

which on the respective dates of payment is iegal tender for the

wl2—




spective presentation and surrender as they respectively become

due or at their earlier redemption date at the principal oftfice cf

2

the Payihg Agent.

SECTION 3.04: EXECUTION OF BONDS, INTEREST COUPONS AND

CERTIFICATES. The Bonds shall be signed by the Fresident and.
atfested by the Seéretaqy of the.Board ¢l Supervisors by their litho-
graphed or printed facsimile signatures, and the cofficial seai of
the District shall be impressed or placed in facsimile thereon.

The interest Coupons attached to the Bpnds_shgli aisw be execuﬁed

by the lithographed or printed facsimilejsignétures of the President
and Secretary. The facsimile signatufes on the Bonds and Coupons
shall have the same effect as if each of the Bonds and Coupouns had
been signed manually and in pérson by each of said cfficers, and

the facsimile seal on the Bonds éhall have the same effect as if
the official séal of the District had been manually impressed upon
'each of the Bonds. The registration certifi@ate of the Coumptrolier
of Public Accounts of the State of Texas, which is to be printed
upon the back of each of the Bonds, shall be manually subscribed,
and the official!seal of the Comptrdller shali%be:impressed or
plaéed in facsimile upon each 5f'the Bonds.

SECTION 3.05: OWNERSHIP OF BONDS. The District, the Paying

Agent or any other person may treat the pearer of any Bond and the
bearer of any Coupon as the absolute owner of such Bond or Coupon,
as the case may be, for‘the purpose of making payments thereof and
for all other purposes, and neithgr the District nor the_Paying
Agent shall be bound by any notice or knowledge to the contrary,
whether or not sqch Bonds shall be overdue. All payments of, or on

account of, the interest to an& bearer of any Bonds and all payments
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of, or on account of, Principal to g

Do

valid. ang effectual and shall be a discharge of the_Districr’and ofwﬁﬁﬁwm&ﬁ
the Paying Agent, irrespective or the 1iability upon the Bongs or

Coupons or claims for interest, as the case may be, te the extent

of the sums paig.

SECTION 3.06: éANCELLATION OF BONDS OR COUPONS PATD. 41: Bonds

and all Coupons Surrendered to the District Or tu the Paying Lgent :

SECTION 3.07: MUTILATED, Lost, DESTROYED OR WRONGFULLY Trmy

BONDS OR COUPONS., 1Ir the owner of any Bond or any Coupon claimz

that such Bong or Coupon has been mutilated lost destroyed, or

wrongfully taken, the District shall under the applicable provﬂ-

sions of Section 8.405, mex, Bus. and Comm. Code and Article 715,
Texas Reviged Civia Statutes, as presently existing or as may hera-

after be amended, execute & new Bond or Coupon of 1ike tenor arg

or in lieu of and in Substitution for the Bond or Coupon so lost,
destroyed or wrongfully taken.

ARTICLE FOUR

REDEMPTION OF BONDS BEFORE MATURITY

SECTION 4,01: REDEMPTION OF BONDS. The Bonds maturing in

the years 1975 to 1985 are not redeemable prigr to their
maturity, except with the consent of the bearers thereosr., The

District reserves the right, at its option, tc redeem the Bonds

maturing on or after March 1, 1986, prior to their scheduled
maturities, in whole or from time to tinme in part, in inverse

numerical order, on March 1, 1985 Or on any interest payment

~14-




date thereafter at a PpPrice egual to the Erincipal amount choereor

plus unpaid acecrued interest on the bonds caiied I'cr redemption
to the date fixed for redemption.

SECTION 4,02: NOTICE OF REDEMPTION. Notice 0f each exercise

of a reserved right of redemption ldentifying the Bonds to be re-
deemed shall be given at least thirty (30) days prisr td the date
fixed for redemption'by giving Writteh noﬁice to the Paying Agent

and by publishing notice one (1) time in & financial Journal or
publication of general circulation in the United States of Americé.

By the date fixed for redemption, due provision shail.be made with

the Paying Agent fpr the payment_of the Eonds SC redeemed, plus
accrued interest to the date fixed for redemption. When such

Bonds have been called for redemption in whole or in pért and due
provision has been made to redeem the same as herein provided, the
Bonds so redeemed shall no 1ongef be regarded as ocutstanding except
for the purpcse of receiving payment éolely rrom the funds so pro-
vided for redemption, and the right of the bearers to ccllect interest
which would otherwise accrue after the redemption date of the Bonds
called for redemption shall terminate on'therdate Tixed for redemption. 

ARTICLE FIVE

FORM OF BONDS, COUPONS AND CERTIFICATES

SECTION 5.01: FORM OF BONDS. The Bonds authorized by this

Resolution shall be in substantially.the foilowing form, with such
omlssions, insertions and variations as may be necessary and de-

sirable and permitted by this Resolution:

-15-




STATE OF TEXAS
COUNTY OF MONTGOMERY

MONTEGOMERY COUNTY FRESH WATER SUFPLY
DISTRICT NO. 2 WATERWORKS AND SANITARY
SEWER COMBINATION UNLIMITED TAX AND REVENUE BOND

SERIES 1870

UNITED STATES OF AMERICA

MONTGOMERY COUNTY FRESH WATER SUPPLY DISTRICT NO. 2, a con-

servation and reclamation district; & body politic and corporate

and a governmental agency created under the Constitution and laws

of the State of Texas, situated in Montgomery Coupty, Texas (herein

the "District"), FOR VALUE RECEIVED hereby acknowledges itself

indebted to and PROMISES TO PAY TO BEARER ON THE FIRST DAY OF

MARCH, 19___ , the principal sum of

FIVE THOUSAND DOLLARS

($5,000) and to pay interest thereon at the rate of

per cent ( %) per annum, interest payable September 1, 1970

and semi-annually thereafter on March 1 and September 1 of each

year until the principal sum hereof .shall have been paid.

R -

Both

“princlpal of and interest on this Bond shall be payable, without

exchange or collection charges to the bearer hereof, in any coin

or currency of the United States of America, which on the respective

dates of payment is legal tender for the payment cf debts due the

Unlted States of America, upon thelr respective presentation and

surrender as they become due or at their eariier redemption date,

at the principal office of the Chemical Bank & Trust Company,

Houston, Texas (herein the "Paying Agent").

THE DATE OF THIS BOND, in coﬁformity with the Resolution

authorizing the lssuance of the Series of Bonds of which this Bond
is a part (herein the "Resolution"), IS MARCH 1, 1670.
THIS BOND IS ONE OF AN AUTHORIZED ISSUE OF BONDS, aggregating

One Million Six Hundred Fifty Thousand Dollars ($1,650,000), 1ssued

-16-




. _ 1
for the purpose of the purchase and construction of a waterworks

and sanitary sewer system and the construction of additions thereto
for said Distriet, and by authority of elections held.on December 7,
1968, April 19, 1969 and October 18, 1969,”and pursuant to the Re-
solution, all ugder and in strict conformity ﬁith the Constitution
and laws of the State of Texas, particulerly Chapter 4, Title 128,
Texas Revised Civil_Statutes, as amendee~ |

The Bonds of this‘issue maturing in the years 1975 through 1985
are not redeemable prior to their maturity. The Distfict reserves
the right, at its option, to redeem the Bonds of this issue maturing
in the years 1986 through 1989 prior to theip scheduled maturities,
in whole or, from time to time, in part, in inverse numerical order,
on Marech 1, 1985, or on any interest_payment date thereafter at
a price equal to the principal amount thereof, plus accrued interest
on the Bonds ealled for redemption to‘the_date fixed for redemption.

Notice of each exercise of such reserved-right of redemption
shall be given at least thirty (30) days prior to the date fixed
for redemption by givihg written notice to the Paying Agent and
by publishing.notice one (1) time in a financial journal or publi-
catien of general circulation in the United States of America. By
the date fixed fer redemption due provision shali be made wlith the
Paying Agent for payment of the princiﬁal amount of the Bonds-.so
redeemed, plus accrued interest to the date fixed for redemption.

When such Bonds have been called for redemption, in whole or in

part, and due provision has beeﬁ made to redeem the same as herein
provided, the Bonds so redeemed shall no 1onger be regarded as
outstanding, except for the purpose of recelving payment solely from
the funds so provided for redemption, and the right of the bearers

to collect interest which would otherwise acerue after the redemption
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fixed for redemption.

THIS BOND, AND THE OTﬁER BONDS OF THE SERIES OF WHICH IT IS &
PART, are péyable from the proceéds of an ad valorem tax upon.all
taxable property within the Distriet and are further payable from
and secured by a pledge of the revenues from the operation of
the District's waterwor#s and sanlitary sewer system to be
purchased or acquired (herein the "System"), except that-part
thereof derived from contracts with persons, corporations,
municipal corporations, political subdivisions or other entities
which under the terms of the authorizing resolutions may be
pledged for the requirements of the Distriect's revenue
bonds issued particularly to finance the wgter and/or sewer

facilities needed in performing any such contraét to the extent, and

oﬁi§ to thenektenf, neéessary (1) to pay for the administration,
efficient operation and adequate méintenance of such water and/or
sewer facilities, (2) to pay the principal or redemption price of
and interest on bonds issued to-pﬁrchaSe, éonstruct,-improve, extend,
replace, enlarge or repair such water and/or sewer facilities, and
(3) to establish and maintain the reserve fund, contingency fund

or any other fund or funds created in the.resolution authorizing

the issuance of such bonds'as reguired by such rescolution, after
deduction of the reasonable cost of Operating and maintaining the
System. The Resolution contains a provision that terminates the
pledge of revenues of the System‘to the payment of the Bcnds when
and if a city, town, or village of the State of TeXés;‘incldding

a Home Rule City, annexes the District in its entirety, dissolves
the District and assumes the obligations of the District. Reference

is made to the Resolution for a more complete description of the

-18-
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funds charged with and Fledged to the payment or this Bond énd the
series of which it is a part, and to the termination of the pledge
of thg revenues to all the provisions of which the bearer of this
Bond by the acceptance hereof expressly assents. And for the
faithful performance of all covenants, recitals and étipulations
contained herein, including especially:thﬁse With reference to the
proper application of tax proceeds and revenues T'or the payment of
the principal hereof and the interest hereon promptiy when due,
the full faith, eredit and resources of the District are hereby
irrevocably pledged. |

In addition to the right to issue bonds of inferior lien, the
Distrlet shall hereafter have the right to issue additional bonds
which may'be secured by a 1ienhon and pledge of the revenues
from the operation of the Districtfs System on a parity with the
Pledge of the revenues to the paymént of these Bonds. Reference
is made to the Resolution for a complete description of the right
to Issue additional bonds.

IT IS HEREBY CERTIFIED, RECITED AND REPRESENTED that the
issuance of this Bond and the series of Bonds of which it is a
part is duly authorized by law; that all acts, conditions andg
things required to'exist and to be done precedent to and in the
‘issuance of ghis_Bond and said series of Bonds to render the same
lawful and valid héve been properly done and performed and have
happened in regular and due time, form and manner as required by
law; that due provision has been made for.the payment of the

interest on and the principal .of this Bond and the series of Bonds
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purposes and, in addition, by irrevocably-pledging the net revenues

of the District's System to be purchased or acquired; and that *the
issuance of this series of Bonds does not exceed -any Constitutional
or statutory limitation.

IN WITNESS WHEREQF, Montgomery County Fresh Water Supply Dis-
trict No. 2 has caused this Bond and the interest coupons hereto
attached to be executed by the facsimlle signatures of the President
and Secretary of its Board of Supervisors and 1ts official seal to

be impressed, or placed in faesimile hereon, all as of the first

day of March, 1970.

Mentgomery County Fresh Waten
Supply District No. 2 of
Montgomery County, Texas

By

President

ATTEST:

Secretary
(SEAL)

SECTION 5.02: FORM OF INTEREST COUPONS. That the interest

coupons to be attached to the Bonds shall be in substantially the

following form:

NO. _ | $

ON THE FIRST DAY OF ¥ MONTGOMERY COUNTY FRESH

WATER SUPPLY DISTRICT NO. 2 of MONTGOMERY COUNTY TEXAS, PROMISES
TO PAY to bearer without exchange or collection charges at the
princ1pa1 office of the Chemiecal Bank & Trust Company, Houston,
Texas, THE SUM OF $ in any coin or currency of the ﬁniﬁéd

States of America whilch on such date is legal tender for the payment

-20-




-such &um being interest

iy £ L : B
of debtas due Tthe" Unlted‘ cH

due that date on Montgomery County Fresh Water Supply District No.

2 Waterworks and Sanitary Sewer Combination Unlimited Tax and Revenue

Bonds, Series 1970, bearing the number hereinarter specified, dated

Marech 1, 1370, Bond No.

Pregident -

Secretary

¥Coupons maturing after March 1, 1985 °
shall contain the following additional
clause:

"unless the Bond to which this
coupon appertains has been
called for prior redemption
and due provision made to re-
deem the same."

SECTION 5.03: REGISTRATIOﬁ OF BONDS BY STATE COMPTROLLER AND

CERTIFICATE. The Bonds shall be registered by the Comptroiler of

Public Accounts of the State of Texas as provided by law, and- the
registration certificate of said Comptroller of Public Accounts
shall be printed'on the back of each of the Bonds, shall be manually
€Xecuted, and shall be in substaﬁtielly the following fofm:

OFFICE OF THE COMPTROLLER
REGISTER NO.

THE STATE OF TEXAS

I hereby certify that there is on.file and of record in my
office a certificate of the Attorney General of the State of‘Texas
to the effect that this Bong has been examined by him as required
by law, that he finds that 1t has been issqed in conformity with
the Constitution and laws of the State ef Texas, and that it is a
valid and binding obligation of Montgomery Counfy Fresh Water

Supply District No. 2 of Montgomery County, Texas, and said Bond

21~
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TEK ~3 WATER RIGHTS COE‘LNHSSION

SAM HOUSTON STATE OFFICE BUILDING

COMMISSIONERS LOUIS L, McCDANIELS
- .

OTHA F. DENT. CHAIRMAN EXECUTIVE DIRECTOR
47E-2481 : 475.2452

JOE T. CARTER August 24, 1972 AUDREY STRANDTMAN
£F75.2483 ' R SECRETARY

DORSEY B. HMARDEMAN ’ 475.4514
475-4385 .

C-0~-P-Y

Mr. James V. Derrick, Jr.

Vinson, Elkins, Searlis & Smith
Attorneys at Law : ..
First City National Bank Bulldlng
Houston, Texas 77002 :

Re: Montgomery County Fresh Water Supply
District No. 2

Dear Mr. Derrick:

Enclosed are certified copies of a resolution of the.
Commission dated August 21, 19272, approving the referenced
District’s engineering plans, specifications and estimate of
costs and the issuance of bonds in the amount of $240,000
for the purpose of financing sald DrOJECt all being more fully
set out in the resolution. - : SR e

A certified copy of the resolution is being sent to the
Attorney General's Offlce and to the consulting englneer for
the project. ‘ ;

[ I
Very truly yours, .

| TEXAS WATER RIGHTS COMMISSION
Q @ , . .‘
MCZ P i) &9

{(Mrs.) Ruth Pringl
Assistant Secretar

/s

Enclosures

ccs: Mr. Joseph H. Sharpley - ~ Joseph C. Hild
Attorney General's Office - Consulting Engineers
Bonds Division 319 Southern Title Bldg.
Box R, Capitol Station ‘Houston, Texas 77002

Austin, Texas 78711

P. ©. BGX 13207 ' AREA CODE 512 : AUSTIN, TEXAS 78711t
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RESOLUTICH APPROVING EBRGIHEERIHCG PROJECT

THE STATE OF TEAAS X

COURTY CF TRAVIS X

The Texas Water Rights Cowmission mei in regular session
at the regular mesting plaea”in the City of Austin, Texas, on
the 2lst day of August, 1972, with the following menbers present,
to wit:
G. F, Dent ; Chairpan
Joe D. Carter : Commizsionsx
Dorsey B, Hardeman, Commizsicner

constituting a guorum.

¥Mr, Hardeman introduced 2 resoluticen and moved its adoption.
The moticn was seconded by Mr. Carter and dulv carried by unanimous
vote of all members presgnt. The resclution thus adopied is

as follows:

WHERSAS, on the 28th day of april, 1972, Montcomery County
Fresh Water Supply District No. 2 filed an application for an
investigation of a project pursuant to §6.075, Yexas Water
Coda, and seeking approval by the Texss Water Rights Commission
of the District's ylans.anﬁ gstimates and the issuanes of bonds

in the amount of $240,000 to finance such project, and

WHERBEAS, the Texas YWater Rights Commission has visited
and made a careful inspection of the project as reguired by
law and has exemined and considered the engineering plans and

estimate of costs; and other details concarniné the propossd

improvements; and as a result of said inspection, examination

anéd consideration, ths ﬁcmmiséica has found said plans, specificaticons

’ %ﬁ R - Page 1 of 3
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and estimates to be in all respects good and sufficient anc
£hat the issuance of bonds to finance such improvements should

be approvec.

XOW, TEDREFORE, EE IT RESCLVED by the Texas Water Rights
Cemmission that the engineering plans, specifications and gstimate
of costes in the sﬁm of $240,000 for the project of Montgomery
County Fresh Water Supply District Ho. 2 be and the sane are
hereby approved, and the issuance of $2490,000 of bonds for the
purpose of financing said improvements in accordance with said
plans, specifications, contract docuwents andé enqineerin§ reports

as fllsd herstofore with the Commission is hereby approved.

BE IT PURTHER BESOLVED that to enable the Commission fo
carry out the responsibilities and duties imposed by §6.073,

Texas Water Code, the District sghall:

{1} Furnish to the Commission true copies of all contracts
entered into by the District for the construction of
said improvements and true ¢ogies of the bld awards on

such contracts;

(2) within ten (10) days after beginning construction of said
imszVEgants,'fila a statement with the Commizsion showing
the date on which construction was begun and thereafter
file a monthly statement with the Commission showing the

progrese of such constructiom;

{3) wotify and obtain approval of the Texas Water rRights Com-—
mission for any substantial alterations in the plans and
specifications approved herein before making such altex-

ations.

Bp IT PURTHEER RESOLVED that failure of saild District to comply
with the provisions of thia Resolution shall »e considered by the

Commission as grounds for refusal to approve any additional bonds
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for the completion of the works of improvenment described in the

plane and specifications filed with the Commisszion.

The Secretary of the Commission is directed to notify the

pistrict of thiz Resolution.

PASSED AND APPROVED at Austin, Texas, this 2lst day of August,
1472,

TEXAS WATER RIGETE COMMIBSIOH

/s/ &, P, Dant
. F. Dent, Chairman

/8/ Joe D, Carter
Joe T. Carter, Commigssicner

/s/ Dorsey B, Hardeman
Dorsey 5. Hardeman, Comaissioner

ATTEST:

/8/ Ruth Pringle
Ruth Pringle, Asasistant Secretary
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'THE STATE OF TEXAS X

COUNTY OF TRAVIS X

I, the undersigned, Assistant Secretary of the Texas Water
Rights Commission, hereby certify that the foregoing is a true
and correct copy of a resolution duly adopted by said Commission
on the date indicated therein, which resolution is filed of record
in the official records of said Commission on file in my office.
WITNESS my hand and seal of said Commission, this 2lst day

of © August , 197 2 .

(Boih, Privefo-

T Assistant Secregﬁry




THE STATE OF TEXAS §

COUNTY OF HARRIS §

I, the undersigned, a duly registered professional.
engineer under the laws of the State of Texas, and the duly |
autherized and acting engineer for Southern Montgomery.
County Municipal Utility District, certify that:

1. The attached estimate and projection made by me of
the anticipated number of connections,fgross revenues, main—
tenance and operéting expenses and net revenues to be derived
by said District from the operation of its Waterw;rks and
sanitary sewer system for each of the years 1972 throggh
1580 is fair and reasonable.

2.\ Such District 1s not now within ﬁhe 1imits of an

incorporated city, town or village.

WITNESS MY HAND AND PROFESSIONAL SEAT this Z 2 day

of Cctober, 1972.




$ 1,650,000 Water and Sewer Bonds, Series 1970

" for $1,650,000 issue,

Gross Revenue is based on 6. 00 per month for water- and $3.50 for
sewer within the boundaries of Montgomery County'FWSD No. 2 and.

$%.00 per month for sewer from Oak Ridge Municipal Utility District He

Shennandoah Valley'M U.b, is computed from the contract.

houses at $20,000 each.

The crlglnal accumulnted balance of 5272 261 is due to I% years |  _-1 a
interest from bond proceeds and six months 1nterest from other- . '

The tax rate is based on .65¢ per $100 -
valuation assessed at 100% with 90% collections. _ ,

funds to be received by the Dlstrlct.

MONTGOMERY COUNTY FRESH WATER SUPPLY DISTRICT NUMBER 2 - $ 240,000 water and.Sewer Bonds, Series, 19?2
Number of | Grose Revenue. Operatlog ' Balance ' [ .
g Connections 2 From,W’& s g and - . From :§ 1650000 Collected Principal Interest Accumulated
Year . M-2  ORMUD SVMUD M=2 ORMUD ~ SVMUD Maintenance Qperatlon Total PRI From Taxes $§ 240,000 __ 5%  Bal,$272,261
1 1970 - 320 13" 0 § O . O o ig° O L4 0 $ 68,151 $ 64,350 §. O §$.. 0. § 268,460
2 1971 380 200 O 43,3200 7,200 O | 25,000 . 25,520 .136 303 - - 71,370. € 0 229,047
3z 1972° - h4yo 300 155  53,580.10,800 4,680 28,000 41,060 - 1365303 81,800 . . O 0 - 215,704
L1973 . 570 450 ;235 64,980 16,200 7,488 31,000 57.668. . 136,303 - 93,600 . 0 . 12,000 218,669
5 ;9‘74 - 630 600 §315_ . 78,.650 21, 600; 3,99% . 34,000 70,254 136,303 107,640 ° -0 - . 12,000 248,200
6 1975 830 750 395 94,620 a? 000 3 994' 38,000 '8 184,428 - 1245020 ¢ 10,000 ¢ 11,750 25 '
i 3976. 1,020 900 478 116:2.80' 32:400 3'994’ _ 3.9:000 .-153"233' 185:k90 : 146':250. 10-',iooo 11:320' ;gg';ég
3 1977 1_aoo 1,050 563 136,800 37,800 5,000 40,000 139’500 186,103 ' 1674310 - 10,000 10,750 '4'06-"975'7
3. 1978 1,200 1,200 653 136,800 43,200 7,000, 41,000 -1 - 145':000- 187,259 = 167 '3107_-.;-_ 10,000 = 10,250 513-:_75__8‘
9 1979.: 1,200 1,200 ; 748 ’136 800 ts;,?_t;)oE 8, 300 ;:;.i__:,,‘*l;.,OQQ- 4 147,000 - 190 740 167, 310 “ 104000 % 750 616,578 . -
LS I I O T E Sy S R T
1 19800 1,200 1,200 748 136, 800 43,200 8, 500 < 41,000 ~ 7 147 000 -'*189 540 co .16?,310‘?*'5- 10,000 9,250 © 922,098
2. 1981% 1,200 1,200 : 48 136,800 43,200: 8 300 41,000 147 000 ‘192 695 - 167,310. ! 710,000 8,750 824'963"
-+3 1982 ' 1,200.1,200 ' 748 - 136,800 &3, 200\8 300: . 41,000 ¢ . 14?'-000_ _194,935 S 167, 310:*_-:}&‘-_" 10,000 8,250 926,098
:h 1983 1,200 1,200 748 136,800 43,200 8,300 " 41,000. - 147,000 186,675 % 167,310 . 15,000 = 7,625 1,031,108
i5 }984 _ 1,_20q 1,200\ 748 ._'136 800 !;3,200 8 30&__7_.:-7:-;:_41 000- - 147,000 ;.'_?-78.'400- - .'-16?,,(3;.07': 25,000 6,625 1,135,393 .
16 1985 1,200 1,200 48 136, 800, 43,200 8 300 4i, B0 e o 196.000-" - 167.310 10,000 - 250 1. 57005
17 1986 1:'_200 1, 200' 248 136,800 43,200 - 8 300 43,000 ‘ itg:ggg ‘1_33'-:438,- : 16';:210 5. .'ao.:‘oo.o. : g:ggo ' %'gig:gig
18 1987 1,200 1,200 748 136,8,00 43,200 8 300 '&1.,_000 147,000 196,750° ~ 167,310 . 10,000 . 4,250 '1:449,'135.
19 1988 1,200 1,,,;200'-; 748 136,800 43,200.8,300 . 41,000 - 147,000 184,000 167,310 . 20,000 3,500 1,555,945
20 1989 © 1,200 l.,.?.(}i(}:‘i ?l_ta . 136 800 43,200 8 BOQi-V_ R 41,000 147,000 171, 250: . 167-,310:- © 35,000 2,125 - 1,661,880
21 1990 1, zoc _I:,La_oo-’: ,'zh&‘___ __"136 800 43,200 8 30qf b ooof’-;-_;u? ooo' : 182 38 ‘167.310 ; 25,000 o 46‘2-5" 1 1,768,127 , =
1. 'uffectlve interest rate of hands is 8 ?0286% 1nc1udlng 5% Dlscount 3a Taxes are. baaed on the exlstlng Valuas of 511 000, 000 with futuré"

\I |




THE STATE CF TEXAS §

COUNTY OF HARRIS §

I, the undersigned, a duly registered-professional
engineer under the laws of the State of Texas, and the duly
authorized and acting engineer for Sduthern Montgomery County
Municipal Utility Diatrict, certify that the attached esti-

- mate ana projection made by me, which I hereby certify as
fair and reasonable, reveals that the gross revenues to be
recelived by sald District as a direct result of the ex-
tensions, improvements or additions to be constructed with
the proceeds of the $240,000 Waterworks and Sewef System
Combination Unlimited Tax and Revenue Bonds, Series 1972,
to be issued by saild District (calculated at a rate of $6.00
for each water connection and $3.50 for each sewer conneétion)
and the additional taxes to be receivedlby éaid District as
a result of such extensions, improvements andjadditions
(based on a tax rate of sixty-five cents (65¢) per one
hundred dollars ($100) valuation) will be equal to or greater
than one and cne-haif (1-1/2) times the Average Annual Debt
Service Requirements on said Bonds to be issued (one and oné—_

/

half times the Average Annual Debt Service Requirements on the

$240,000 Bonds to be issued is $31,625.00).

WITNESS MY HAND AND PROFESSIONAL SEAL this 'i 7 day

of October, 1972,

g llI‘I..‘O‘OQDQlQ.I.'- bt

JOSEPH C. HiLD

Proﬁé581onal Englneer

- Register No. ZQ g ﬂz :

S
b 33."".'




MONTGOMERY COUNTY FR&SH WATER SUPPLY DISTRICT NUMBER 2, $240,000 BONDS, $sRIES 1972

Number of Gross Revenue OQperation Balance
Connections From Sewer and From ' Accumulated
Year ORMUD SVMUD OaMUD SVMUD Maintenance QOperation Principal Interest Total P&I Balances .
1 1972 365 155 $13,140 4,680 ¢ 0 - $ 17,820 ¢ O .0 ¢ o $ 17,820
2 1973 . 450 235 16,200 7,482 hey727 18,951 o} 12,000 12,000 2k, 771
3 1974 600 315 21,600 3,994 5,118 20,476 "0 12,000 12,000 334247
b 1975 750 395 27,000 3,994 6,198 24,796 10,000 11,750 21,750 36,293
5 1976 900 478 322,400 3,994 7,278 29,116 10,000 11,250 21,250 Lh,159
6 1977 1,050 563 37,800 5,000 . 8,560 34,240 10,000 10,750 20,750 57,649
7 1978 1,200 653 43,200 7,000 10,040 40,160 10,000 10,250 20,250 774559
8 1979 1,200 748 43,200 8,300 10, 300 41,200 10,000 9,750 19,750 99,009
9 1980 1,200 P48 43,200 8,300 10, 300 41,200 10,000 9,250 19,250 120,959
0 1981 1,200 748 43,200 8,300 10,300 41,200 10,000 8,750 18,750 143,409
11 1982 1,200 748 43,200 8;300 10,300 - 41,200 10,000 8,250 18,250 166,359
12 1983 1,200 748 43,200 8,300 10, 300 41,200 15,000 74625 22,625 184,934
13 1984 1,200 748 43,200 8,300 10, 300 41,200 25,000 6,625 31,625 194,509
14 1985 1,200 748 43,200 8,300 10, 300 41,200 10,000 54750 15,750 219,959
15 1986 1,200 748 43,200 8,300 10,300 41,200 20,000 5,000 25,000 236,159
16 1987 1,200 748 43,200 8,300 10, 300 41,200 10,000 4,250 14,250 26%,109
17 1988 1,200 748 43,200 8,300 10, 300 41,200 20,000 34500 23,500 280,809
18 1989 1,200 748 43,200 8,300 10, 300 41,200 35,000 24125 37,125 284,884
19 1990 1,200 748 43,200 8,300 10, 300 41,200 25,000 625 25,625 300,459
$679,958  $240,000 $139,500 $379,500
1. Coupon Interest Rate is 5,00% : 7. Total P&I §$ 379,500 _ ~ _
2, Gross Revenue is based on executed contracts 18 years = 16 yéars = % 21,083.33(1.5) = § 31,62k.99

) with the two districts served by sewer. 8
- 3, Projected services with the. Vicksburg Sub- *
division are not shown because it is to be
annexed by Montgomery Co. FW3D Number 2,
4, No taxes are shown because revenues are
from outside the District boundaries,
5. Bond coverage is to be 1% times projected
ErOBS revenues,
6. Bond Years are 18 years.

Balance From Operation _ § 679,958

1é years * 718 years § 37,775.44




OFFICIAL STATEMENT DATED JANUARY 17, 2018

IN THE OPINION OF BOND COUNSEL, THE BONDS ARE VALID OBLIGATIONS OF SOUTHERN
MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT, INTEREST ON THE BONDS IS EXCLUDABLE FROM
GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES UNDER EXISTING LAW, AND THE BONDS ARE NOT
PRIVATE ACTIVITY BONDS. SEE “TAX MATTERS” HEREIN FOR A DISCUSSION OF THE OPINION OF BOND
COUNSEL.

The District designated the Bonds as “Qualified Tax-Exempt Obligations” for financial institutions. See “TAX MATTERS
— Qualified Tax-Exempt Obligations for Financial Institutions” herein,

NEW ISSUE—BOOK-ENTRY ONLY RATINGS: Underlying rating “Aa3” Moody’s
CUSIP No, 843393 See “MUNICIPAL BOND RATING” herein

$3,330,000
SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT
(A political subdivision of the State of Texas, located in Montgomery County, Texas)
UNLIMITED TAX BONDS

SERIES 2018
Dated: February 1, 2018 Due: March 1 (as shown below)

Interest on the Bonds (the “Bonds” or the “Series 2018 Bonds™) will accrue from February 1, 2018, and will be payable on
March 1 and September 1 of each year, commencing September 1, 2018. The Bonds will be initially registered and delivered only to
Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein.
Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery
of the Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable by the
Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for
subsequent payment to the beneficial owners of the Bonds. See “BOOK-ENTRY-ONLY SYSTEM” herein. The initial Paying
Agent/Registrar is ZB, National Association, dba Amegy Bank, Houston, Texas. See “THE BONDS - Paying Agent/Registrar.”

MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

Principal Interest Yield to Principal Interest Yield to
Amount Maturity Rate Maturity(a) Amount Maturity Rate Maturity(a)
$175,000 2024 (b) 2.250% 2.25% $250,000 2031 (b) 3.000% 2.80%
$175,000 2025 (b) 2.250% 2.30% $250,000 2032 (b) 3.000% 2.90%
$200,000 2026 (b) 2.375% 2.40% $250,000 2033 (b) 3.000% 3.00%
$200,000 2027 (b) 2375% 2.45% $275,000 2034 (b) 3.000% 3.05%
$200,000 2028 (b) 2.500% 2.50% $275,000 2035 (b) 3.000% 3.10%
$225,000 2029 (b) 2.500% 2.60% $300,000 2036 (b) 3.000% 3.15%
$225,000 2030 (b) 2.750% 2.75% $330,000 2037 (b) 3.000% 3.20%
(a) The initial reoffering yields are established by and are the sole responsibility of the Underwriter (hereinafter defined) and may be subsequently changed.
(b) The Bonds are subject to redemption in whole or from time to time in part, at the option of the District (hereinafter defined), on March 1, 2023, or on any date

thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest payment date to the date fixed for redemption. If less than
all of the Bonds are redeemed, the Bonds to be redeemed shall be selected, on behalf of the District, by the Paying Agent/Registrar, in its capacity as Registrar,
by lot or other customary method, in integral multiples of $5,000 in any one maturity (or by DTC in accordance with its procedures while the Bonds are in
Book-Entry-Only form). See “THE BONDS—Optional Redemption.”

The proceeds of the Bonds will be used by Southern Montgomery County Municipal Utility District (the “District”™) to
finance certain water supply facilities, certain drainage facilities, and certain costs associated with the issuance of the Bonds. See
“USE OF BOND PROCEEDS.” The Bonds, when issued, will constitute valid and binding obligations of the District and will be
payable from the proceeds of a continuing, direct, annual ad valorem tax, without legal limitation as to rate or amount, levied against
all taxable property within the District. See “THE BONDS — Source of and Security for Payment.” The Bonds are obligations solely
of the District and are not obligations of the State of Texas, Montgomery County, the City of Houston, The City of Oak Ridge North,
or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas, Montgomery County, The
City of Oak Ridge North, or the City of Houston, is pledged to the payment of the principal of or interest on the Bonds. The Bonds
are subject to certain investment considerations described under the caption “INVESTMENT CONSIDERATIONS.”

The Bonds are offered when, as and if issued by the District, subject to approval by the Attorney General of Texas and the
approval of certain legal matters by Smith, Murdaugh, Little & Bonham L.L.P., Houston, Texas, Bond Counsel. Certain other matters
will be passed upon for the District by Sanford Kuhl Hagan Kugle Parker Kahn, LLP, Houston, Texas, Disclosure Counsel. Delivery
of the Bonds is expected through the facilities of DTC on or about February 15, 2018.



USE OF BOND PROCEEDS

Proceeds from the sale of the Bonds, along with other monies lawfuily available to the District, will be used to finance:
(1) costs (including land costs) associated with a 500,000 gallon elevated storage tank; (2) four different drainage projects
located in the District; and (3) certain administrative and costs related to the issuance of the Bonds.

The Engineer has advised the District that the proceeds listed in the table below should be sufficient for the acquisition
of such facilities. The District's present estimate of the use of proceeds of the Bonds as approved by the TCEQ is as follows:

CONSTRUCTION COSTS: District's Share
Developer Contribution Items
None
District Contribution ltems :
500,000 Gallon Elevated Storage Tank $1,800,000
Maplewood Drive North Drainage $400,000
Maplewood Drive South Drainage $70,000
Nursery Road at I-45 Drainage $187,000
Oakhurst Drive Underground Drainage $290,000
Contingencies $549,400
Engineering $429,660
Land Costs for Elevated Storage Tank Site $242,875
TOTAL CONSTRUCTION COSTS $3,968,935
LESS FUNDS AVAILABLE ($1,000,000)
NET CONSTRUCTION COSTS $2,968,935
NON-CONSTRUCTION COSTS:
Legal Fees $99,900
Fiscal Agent Fees $66,600
Bond Discount $48,144
Bond Issuance Expenses $46,360
Bond Application Report Costs $36,650
Attorney General's Fee $3,330
TCEQ Bond Issuance Fee $8,325
Contingency $51.756 (a)
TOTAL NON-CONSTRUCTION COSTS $361,065
TOTAL BOND ISSUE REQUIREMENT $3,330,000
(a) The TCEQ Order requires the District to designate any surplus bond proceeds resulting from the sale of the bonds at a lower interest

rate than the rate initially projected in the District's Bond Application to the TCEQ as a contingency line item in the Official Statement.
Such funds may be used by the District only in compliance with TCEQ Rules.
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OFFICIAL STATEMENT DATED DECEMBER 17, 2008

IN THE OPINION OF BOND COUNSEL, INTEREST ON THE BONDS IS EXCLUDABLE FROM GROSS INCOME FOR
FEDERAL INCOME TAX PURPOSES UNDER EXISTING LAW AND THE BONDS ARE NOT PRIVATE ACTIVITY BONDS. SEE “TAX
MATTERS” HEREIN FOR A DISCUSSION OF THE OPINION OF BOND COUNSEL, INCLUDING A DESCRIPTION OF ALTERNATIVE
MINIMUM TAX CONSEQUENCES FOR CORPORATIONS.

The District will designate the Bonds as “Qualified Tax-Exempt Obligations” for financial institutions, See “TAX MATTERS — Qualified
Tax-Exempt Obligations for Financial Institutions” herein.

NEW ISSUE—BOOK-ENTRY ONLY . RATING: “Aa2” Moody’s
CUSIP No. 843393 See “BOND INSURANCE?”, herein
$6,350,000

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT
(A political subdivision of the State of Texas, located in Montgomery County, Texas)
UNLIMITED TAX BONDS '

SERIES 2009
Dated: January 1, 2009 . Due: March 1 (as shown below)
' Interest on the Bonds (the “Bonds” or the “Series 2009 Bonds™) will accrue from January 1, 2009, and will be payable on September 1 and
March 1 of each year, commencing September 1, 2009. The Bonds will be initially registered and delivered only to Cede & Co., the nominee of The
Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired
in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the owners thereof. Principal of,
premium, if any, and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts
50 paid to the participating members of DTC for subsequent payment to the beneficial owners of the Bonds. See “THE BONDS — Book-Entry-Only
System” herein. The initial Paying Agent/Registrar is Wells Fargo Bank, National Association. See “THE BONDS — Paying Agent/Registrar,”
) The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a financial guaranty insurance policy
to be issued concurrently with the delivery of the Bonds by Assured Guaranty Corp.

MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

Principal Interest - Yieldto Principal Interest Yield to

. Amount- Maturi: Rate Maturity(a) Amount Maturi Rate Maturity(a
$120,000 2012 5.75% 3.00% $140,000 2015 5.75% 3.75%
$125,000- 2013 5.75% 325% $145,000 2016 5.75% 4.00%

$130,000 2014 5.75% 3.50%

: $315,000 4.150% Term Bond Due March 1, 2018 to Yield 4.15% (a) (b) (c)
$350,000 4.400% Term Bond Due March 1, 2020 to Yield 4.40% (a) (b) (c)

$390,000 4.500% Term Bond Due March 1, 2022 to Yield 4.50% (a) (b) (c)

$430,000 5.000% Term Bond Due March 1, 2024 to Yield 4.65% (a) (b) (c)

" $735,000 5.000% Term Bond Due March 1, 2027 to Yield 5.00% (a) (b) (c)

$855,000 5.125% Term Bond Due March 1, 2030 to Yield 5.25% (a) (b) ©
$1,010,000 5.200% Term Bond Due March 1, 2033 to Yield 5.35% (a) (b) (©)

$760,000 5.250% Term Bond Due March 1, 2035 to Yield 5.45% (a) (b) (¢)

$845,000 5.250% Term Bond Due March 1, 2037 te Yield 5.50% (a) (b) (¢)

(®  The initial reoffering yields are established by and are the sole responsibility of the Underwriter (hereinafter defined) and may be subsequently -
changed. '

(b) The Bonds maturing on or after March 1, 2017 are subject to redemption in whole or from time to time in part, at the option of the District (hereinafter
defined), on March 1, 2016, or on any date thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest
payment date to the date fixed for redemption. Ifless than all of the Bonds are redeemed, the Bonds to be redeemed shall be selected, on behalf of the
District, by the Paying Agent/Registrar, in its capacity as Registrar, by lot or other customary method, in integral mulfiples of $5,000 in any one
maturity (or by DTC in accordance with its procedures while the Bonds are in Book-Entry-Only form). Se¢ “THE BONDS—Optional Redemption.”

© Subject to mandatory redemption as described herein. See “IHE BONDS-Mandatory Redemption.”

The proceeds of the Bonds will be used by Southern Montgomery County Municipal Utility District {the “District™), to construct certain
improvements for the benefit of the District, and to pay certain issuance and administrative expenses. See “UUSE OF BOND PROCEEDS.” The
Bonds, when issued, will constitute valid and binding obligations of the District and will be payable from the proceeds of a continuing, direct, annual
ad valorem tax, without legal limitation as to rate or amount, levied against all taxable property within the District. See “THE BONDS — Source of
and Security for Payment.” The Bonds are obligations solely of the District and are not obligations of the State of Texas, Montgomery County, the
City of Houston, or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas, Montgomery County, or
the City of Houston, is pledged to the payment of the principal of or interest on the Bonds. The Bonds are subject to certain investment
considerations described under the caption “INVESTMENT CONSIDERATIONS.”

The Bonds are offered when, as and if issued by the District, subject to approval by the Attomey General of Texas and the approval of
--certain legal matters by Smith, Murdaugh, Little & Bonham L.L.P., Houston, Texas, Bond Counsel. Certain other matters will be passed upon on

behalf of the District by Fulbright & Jaworski L.L.P., Disclosure Counsel. Delivery of the Bonds is expected through the facilities of DTC on or
about January 27, 2009. i ' | '




may result in the imposition of administrative, civil, and criminal penalues as well as injunctive rehef under the Clean Water Act or
the Texas Water Code.

Operations of Utility Districts, including the District, are also potentially subject to requirements and restrictions under the
Clean Water Act regarding the use and alteration of wetland areas that are within the ‘waters of the United States.” The District
must obtain a permit from the U.S. Army Corps of Engineers if operations of the District require that wetlands be filled, dredged, or
otherwise altered.

USE OF BOND PROCEEDS

Proceeds from the sale of the Bonds along with certain of funds available to the District will be used to pay for: {1)the costs
associated with Water Plant No. 3; (2) Wastewater Treatment Plant rehabilitation and modifications; (3) certain engineering, legal and
confingency costs associated with 1 and 2 above; (4) capitalized interest on the Bonds; and (5) costs related 1o the issuance of the
Bonds.

: The Engineer has advised the District that the proceeds of the Series 2002 Bonds along with certain District cash on hand

from impact fees, surplus monies in the District Construction Fund, and capital contribution to be made from the City of Oak Ridge North
and Conroe Independent School District all as listed below should be sufficient for the acquisition of such facilities. The District's present
estimate of the use of proceeds of the Bonds as approved by the TCEQ is as follows;

CONSTRUCTION COSTS: Total Amount (a)
Water Plant No. 3 S $3,920,028
Wastewater Treatment Plant Rehabilitation & Modifications ) $5,409,600

TOTAL CONSTRUCTION COSTS $9,329,628
FUNDS AVAILABLE FROM OTHER SOURCES:
Impact Fees ($1,322,824)

Surplus Construction Funds ($1,178,000)
City of Oak Ridge North & CISD WWTP Participation . ($1,286.,532)
SUB-TOTAL OF OTHER AVAILABLE FUNDS _ ($3,787,356)
TOTAL. CONSTRUCTION FUNDS REQUIRED: $5,542,272
NON-CONSTRUCTION COSTS: ‘
Legal Fees (2.5%) $158,750
Financial Advisor Fees (2%) $127,000
Bond Discount (3%} $190,500
Capitalized Interest $242 117
Administration Expenses & Bond Issuance $31,603
TCEQ Bond Issuance Fee (0.25%) $15,875
Texas Attorney General Fee (0.1%) _ $6,350
Bond Application Report Costs _ $30,000
Contingency (b) $6.633
TOTAL NON-CONSTRUCTION COSTS $807.728
TOTAL BOND AUTHORIZATION REQUIREMENT $6,350,000
(@) TCEQ rules require, with certain exceptions, that developers contribute to the District's construction program a minimum of

30% of the construction costs of certain system facilties; none of the facilities being financed with bond proceeds are
“developer contribution iterns” pursuant to TCEQ rules. ,

(b) The TCEQ Order requires that the District designate any surplus Bond proceeds resuiting from the sale of the Bonds at a

lower interest rate than the rate initially projected in the District's Bond Application to the TCEQ as a contingency line item
in the Final Official Statement. Such funds may be used by the District only in accordance with the TCEQ nules.
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OFFICIAL STATEMENT DATED OCTOBER 27, 1998

m——
FGIC.

Ratings: Standard & Poor’s Corporation “AAA”

- (See *“Municipal Bond Insurance Policy’’ herein)

FGIC is a registered service mark used by Financial Guaranty Insurance Company, & private
company not affiliated with any U.S. Government agency.
NEW ISSUE ‘

‘ THE ISSUANCE OF THE BONDS IS SUBJECT TO THE OPINION OF THE BOND COUNSEL TO THE EFFECT THAT INTEREST ON THE
BONDS IS EXEMPT FROM FEDERAL INCOME TAXES UNDER EXISTING STATUTES, REGULATIONS, PUBLISHED RULINGS AND
COURT DECISIONS. ‘

‘ THE DISTRICT WILL DESIGNATE THE BONDS AS “QUALIFIED TAX EXEMPT OBLIGATIONS”* FOR FINANCIAL INSTITUTIONS.

‘ $3,150,000
- SOUTHERN MONTGOMERY
- COUNTY MUNICIPAL UTILITY DISTRICT

(A political subdivision of the State of Texas, located within Montgomery County)

WATERWORKS AND SEWER SYSTEM
COMBINATION UNLIMITED
TAX AND REVENUE BONDS
SERIES 1998

. The above described bonds (the ‘‘Bonds’*) are obligations solely of Southern Montgomery County
the obligations of the State of Texas, Harris County or any entity other than the District.

The Bonds will be dated November 1, 1998; interest on the Bonds will be payable March 1 and September 1 of each year commencing March 1, 1999
through the earlier of maturity or redemption. The Bonds will be issued only as fully registered bonds in the denomination of $5,000 or any jntegral multiple
thereof, Principal of the Bonds will be payable at the principal corporate trust office of Chase Bank of Texas, National Association, Dallas, Texas (the *‘Paying

be payable by check or draft, dated as of the interest payment date, and mailed by the Paying Agent/Registrar to

Agent/Registrar’’). Interest on the Bonds will
registered holders as shown on the records of the Paying Agent/Registrar on the 15th calendar day of the month next preceding each interest payment date.

Payment of the principal of and interest on the Bonds when due will be insured by a municipal bond insurance policy to be issued by Financial Guaranty
Insurance Company (‘FGIC"’) simultaneously with the delivery of the Bonds.

Municipal Utility District (the *‘District’”) and are not

MATURITY SCHEDULE
(Due March 1)
Initial Initial
’ Interest Reoffering ] Interest Reoffering
- Maturity Rate Yield(a) Amount Maturity Rate Yield(a)
2000 6.75% 3.40% $100,000 2012(b) ' 4.25% 4.30%
2001 6.75% 3.50% $100,000 2013(b) 4.25% 4.35%
$:25,00 2002 6.75% 3.60% $100,000 2014(b) 430% 4.40%
$.25,000 2003 6.75% 3.70% $100,000 2015(b) 4.40% 4.50%
$ 50,000 2004 6.75% 3.80% $100,000 2016(b) 4.50% : 4.55%
$ 50,000 2005 6.75% 3.90% $100,000 2017(b) 4.60% 4.65%
$ 50,000 2006 6.75% 4.00% $100,000 2018(b) 4.65% 4.70%
$ 50,000 2007 6.75% 4.05% $350,000 2019(b) 4.65% 4.70%
$ 75,000 2008 6.75% 4.10% $350,000 2020(b) 4.10% 4.75%
$ 75,000 2009(b) 4.25% 4.15% $350,000 2021(b) - 470% 4.80%
$ 75,000 2010(b) 4,25% 4.20% $375,000 2022(b) 4.25% 4.85%
$100,000 2011(b) @ . 425% 4.25%. $400,000 2023(b) 4.25% 4.90%

() Yield has been calculated and furnished by the Underwriter and represents the initial offering yield to the public, which may subsequently be changed by

the Underwriter.
(b). Bonds maturing on or after March 1, 2009, are subject to redemption, at the option of the District, prior to maturity as a whole or in part, on March 1,
2008, or on any date thereafter, at par plus accrued interest to the date of redemption. If less than all of the Bonds are redeemed at any time, the Bonds to
be redeeimed shall be selected by the District. The registered owner of any Bond, all or a portion of which has been called for redemption, will be required
to present same to the Paying Agent/Registrar for payment of the redemption price on the portion of the Bond so called for redemption and for issuance of
a new Bond in the principal amount equal to the portion of such Bond not redeemed.

i The Bonds, when issued, will constitute valid and binding obligations of the District, payable from the proceeds of a continﬁing, direct annual ad valorem
deﬁnz‘liﬂ}lx%‘:;ihegal limitation as to rate or amount, levied against taxable property within the District and the net revenues, if any, of the District’s System as

held ’Ev‘l']&i?xotrk‘xds are the second issuance of $6,QS0,000 waterworks and sewer system combination unlimited tax an
oo wllx e District for that purpose. Following the issuance of the Bonds, no bonds remain authorized but unissu
leel en, as and if issued by the District and accepted by the Underwriter, subject to the approval of the Attorney

gal matters by Bill Corsbie, P.C. of Austin, Texas, Bond Counsel. The Bonds are expected to be available for delivery on or

d revenue bonds authorized at an election
ed. The Bonds are offered subject to prior
General of Texas and approval of certain
about November 24, 1998.



USE OF PROCEEDS

The Engineer had advised the District that the proceeds listed below should be sufficient for the acquisition of such facilitie

The District's present estimate of the use of proceeds of the Bonds is as follows: (1) construction of a new Water Plant Ng
(2) upgrades of the wastewater treatment plant; (3) the District’s pro rata share of the improvements of Richards Road Storm Se

(Phases | & II); (4) construction of Leafywood Drive sheet flow storm sewer; and (5) to pay certain issuance and administrative cc
associated with the sale of the Bonds.

CONSTRUCTION COSTS AMOUNT (a)
Construction of Water Plant No. 2 $1,120,000
Wastewater Treatment Plant Upgrades 625,000
Leafywood Drive Sheet Flow Storm Sewer 283,000
Richards Road Storm Sewer 158,906
Contingencies 208,568
Engineering 334,620

TOTAL CONSTRUCTION COSTS $2,730,094

NON-CONSTRUCTION COSTS

Bond Counsel (2%) $ 63,000
Financial Advisor Fees (2%) 63,000
Capitalized Interests (8 mos.) 99,333 (b)

Bond Discount (3%) 94,500

Administrative and Issuance Costs 35,031

Bond Issue Report 31,500

TNRCC Bond Issuance Fee (0.25%) 7,875

» Contingency 25,6687

. TOTAL NON-CONSTRUCTION COSTS $ 419,906

TOTAL BOND ISSUE REQUIREMENT \ $3,150,000
| (a) - TNRCC rules require, with certain exceptions, that developers contribute to the District's construction program a minimum

30% of the construction costs of certain system facilities. The District is exempt from the 30% developer contribution rule.

(b) In the TNRCC order approving the Bonds, the TNRCC directed that any surplus bond proceeds resulting from the sale of tl'
Bonds at a lower interest rate than that proposed, shall be shown as a contingency line item in the Official Statement and tl‘
use of said funds shall be subject to approval pursuant to TNRCC rules regarding surplus funds

10




OFFICIAL STATEMENT DATED MAY 5, 1993

NEW ISSUE Ratings: Standard & Poor’s Corporation (AMBAC). . .“AAA” m(‘J
- Moody’s Investors Service, Inc. (AMBAC). . .“Aaa” INDEMNITY CORPORATION

(See “Municipal Bond Guaranty Insurance Policy” herein)

THE ISSUANCE OF THE BONDS IS SUBJECT TO THE OPINION OF THE BOND COUNSEL TO THE EFFECT THAT INTEREST ON
THE BONDS IS EXEMPT FROM FEDERAL INCOME TAXES UNDER EXISTING STATUTES, REGULATIONS, PUBLISHED RULINGS

AND COURT DECISIONS.
THE DISTRICT WILL DESIGNATE THE BONDS AS “QUALIFIED TAX EXEMPT OBLIGATIONS” FOR FINANCIAL INSTITUTIONS.

$2,900,000

SOUTHERN MONTGOMERY
COUNTY MUNICIPAL UTILITY DISTRICT

(A political subdivision of the State of Texas, located within Montgomery County)

WATERWORKS AND SEWER SYSTEM
COMBINATION UNLIMITED
TAX AND REVENUE BONDS

SERIES 1993

The above described bonds (the “Bonds”) are obligations solely of Southern Montgomery County Mumclpal Utility District (the ‘“District”) and
are not the obligations of the State of Texas, Harris County or any entity other than the District.

The Bonds will be dated May 1, 1993; interest on the Bonds will be payable March 1 and September 1 of each year commencing March 1, 1994
through the earlier of maturity or redemption. The Bonds will be issued only as fully registered bonds in the denomination of $5,000 or any integral
multiple thereof. Principal of the Bonds will be payable at the principal corporate trust office of Ameritrust Texas National Association, Houston,
Texas (the “Paying Agent/Registrar’). Interest on the Bonds will be payable by check or draft, dated as of the interest payment date, and mailed by
the Paying Agent/Registrar to registered holders as shown on the records of the Paying Agent/Registrar on the 15th calendar day of the month next
preceding each interest payment date.

Payment of the principal of and interest on the Bonds when due will be insured by a municipal bond guaranty insurance policy to be issued by
AMBAC Indemnity Corporation simultaneously with the delivery of the Bonds.

MATURITY SCHEDULE
(Due March 1)
Initial Initial
Interest Reoffering Interest Reoffering

Amount Maturity Rate Yield(a) Amount Maturity Rate Yield(a)
$ 50,000 1995 7.50% 3.50% $100,000 2007(b) 5.50% 5.50%
$ 50,000 1996 7.50% 3.70% $125,000 2008(b) 5.50% 5.60%
$ 50,000 1997 7.50% 3.90% $125,000 2009(b) 5.50% 5.65%
$ 50,000 1998 7.50% 4.10% $150,000 2010(b) 5.00% 5.70%
$.75,000 1999 7.50% 4.30% $150,000 2011(b) 5.00% 5.70%
$ 75,000 2000 7.50% 4.50% $150,000 2012(b) 5.00% 5.70%
$ 75,000 2001 7.50% 4.70% $175,000 2013(b) 5.00% 5.70%
$ 75,000 2002 T 1.50% 4.85% $175,000 2014(b) 5.00% 5.70%
$ 75000 2003 7.50% 5.00% $200,000 2015(b) 5.00% 5.70%
$100,000 2004(b) 7.50% 5.00% $200,000 2016(b) 5.00% 5.70%
$100,000 . 2005(b) 7.50% 5.15% $225,000 2017(b) 5.00% 5.70%
$100,000 2006(b) 6.00% 5.35% $250,000 2018(b) 5.00% 5.70%

(a) Yield has been calculated and furnished by the Underwriter and represents the initial offering yield to the public, which may subsequently be
changed by the Underwriter.

(b) Bonds maturing on or after March 1, 2004, are subject to redemption, at the option of the District, prior to maturity as a whole or in part, on
March 1, 2003, or on any date thereafter, at par plus accrued-interest to the date of redemption. If less than all of the Bonds are redeemed at any
time, the Bonds to be redeemed shall be selected by the District. The registered owner of any Bond, all or a portion of which has been called for
redemption, will be'required to present same to the Paying Agent/Registrar for payment of the redemption price on the portion of the Bond so
called for redemption and for issuance of a new Bond in the principal amount equal to the portion of such Bond not redeemed.

The Bonds, when issued, will constitute valid and binding obligations of the District, payable from the proceeds of a continuing, direct annual ad
valorem tax, without legal limitation as to rate or amount, levied against taxable property within the District and the net revenues, if any, of the

District’s System as defined herein.

The Bonds are the first issuance of $6,050,000 waterworks and sewer system combination unlimited tax and revenue bonds authorized at an
election held within the District for that purpose. Following the issuance of the Bonds, $3,150,000 bonds authorized at said election will remain
unissued. The Bonds are offered subject to prior sale when, as and if issued by the District and accepted by the Underwriter, subject to the approval of
the Attorney General of Texas and approval of certain legal matters by Bill Corsbie, P.C. of Austin, Texas, Bond Counsel. The Bonds are expected to
be available for delivery on or about June 8, 1993,



USE_OF PROCEEDS

Proceeds from the sale of the Bonds will be used to finance the construction costs of (1) certain storm sewer drainage
improvements and offsite drainage projects, (2) dechlorination equipment for the wastewater treatment plant, (3) the construction
of a new District office building, (4) the costs of engineering and survey fees associated with certain drainage studies, and
(5) to pay for certain easement acquisitions associated with the drainage work, and (6) to pay certain issuance and
administrative costs associated with the sale of the Bonds.

The Engineer had advised the District that the proceeds listed below should be sufficient for the scquisition of such
facilities. ’

The District's present estimate of the use of proceeds of the Bonds is as follows:

CONSTRUCTION COSTS: AMOUNT
Richards Road Trunk Storm Sewer $ 350,085
Vicksburg Trunk Storm Sewer 608,700
Basswood Drive Sheetflow Channel 92,261
Gamewood Drive Trunk Storm Sewer 760,984 (a)
offsite Channel Improvements 85,300 (b)
Special Engineering and Survey Study 91,720
Dechlorination at the District's
Wastewater Treatment Plant 35,945 (c)
Easement Acquisition 28,983
District Office Building 99,000
Subtotal $2,152,978
Contingencies 196,900
Engineering 259,000
Architectural 11,880
Total Construction Costs $2,620,758

NONCONSTRUCTION COSTS:

Legal Fees (2%) $ 58,000

Fiscal Agent Fees (2%) 58,000

Bond Discount (3%) 87,000

Administration Expense 51,592

TWC Bond Issuance Fee (0.25%) 7,250

Bond Application Report Costs (0.6%) 17,400

Total Nonconstruction Cost $ 279,242

TOTAL BOND ISSUE REQUIREMENT $2,900,000
(a) The District's share which is 56% of total cost less $25,000 cost of easement acquisition

($1,383,900 - $25,000 = $1,358,900 x 0.56 = $760,984)

(b) The emount shown represents the District's share (56%) of the total cost of this project.
(c) The amount shown represents the District's share (55.03%) of the total cost of this project.



OFFICIAL STATEMENT DATED OCTOBER 21, 1987

The issuance of the Bonds is subject to the opinion of Bond Counsel as to the validity of the Bonds
and to the effect that interest on the Bonds is excludable from gross income for federal income tax
purposes and the Bonds are not “private activity bonds” under existing law. See "THE BONDS - Tax
Exemption” for a discussion of Bond Counsel’s opinion, including a discussion of alternative minimum tax
consequences for corporations.

$610,000

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT
(A political subdivision of the State of Texas,
located within Montgomery County)

UNLIMITED TAX AND REVENUE BONDS
SERIES 1987

The Bonds are obligations solely of Southern Montgomery County Municipal Utility District (the
“District") and are not the obligations of the State of Texas, Montgomery County or any entity other than
the District. :

Dated: November 1, 1987 ‘ Denomination: $5,000

The Bonds will be dated November 1, 1987. Interest on the Bonds will be payable March 1 and
September 1 of each year commencing September 1, 1988. The Bonds will be issued only as fully
registered bonds in the denomination of $5,000 or any integral multiple thereof. Principal of the Bonds
wi?l be payable at the principal corporate trust office of Texas Commerce Bank, National Association,
Houston, Texas, (the "Paying Agent/Registrar”). Interest on the Bonds will be payable by check or draft,
dated as of the interest paKment date, and mailed on or before that date by the Paying Agent/Registrar to
the registered owners as shown on the records of the Paying Agent/Registrar on the 15th calendar day of
the month next preceding each interest payment date.

MATURITY SCHEDULE
Due March 1)
Initial
Interest Reoffering
Amount Maturity Rate Yield (a)
$125,000 1991 7.25% 7.25%
150,000 1992 7.50 7.50
150,000 1993 . 7.75 , 7.75
185,000 1994 8.00 8.00

(a)  Yield has been calculated and furnished by the Underwriter, as defined herein, and represents the
initial offering yield to the public, which may subsequently be changed by the Underwriter.

The above described bonds (the "Bonds"), when issued, will constitute valid and binding
obligations of the District, payable from the proceeds of a continuing, direct annual ad valorem tax,
without legal limitation as to rate or amount, levied against all taxable property within the District, and
further payable from and secured by a pledge of Surplus Net Revenues, if any, of the System.

The Bonds are the third issuance of $2,500,000 un!imited tax bonds authorized at an election held
within the District for that purpose. Following the issuance of the Bonds, none of the bonds authorized at
said election will remain authorized but unissued. The Bonds are offered subject to prior sale, when, as
and if issued by the District and accepted by the Underwriter, subject to the approval of the Attorney
General of Texas and approval of certain legal matters by Hutchison Price Boyle & Brooks and Bill Corsbie,
P.C., co-bond counse! to the District ("Bond Counsel").

Delivery: When issued - anticipated on or about November 20, 1987
Bond Counsel: Hutchison Price Boyle & Brooks and Bill Corsbie, P.C., Austin, Texas



USE OF PROCEEDS

Proceeds from the sale of the Bonds will be used (i) to construct a sewer trunk line, sewer plant
improvements and water plant modifications; (ii) to pay engineering fees and contingencies associated
with such construction; (iii) to pay certain administrative costs and costs associated with the issuance of
the Bonds.

Putney, Moffatt, Easley (the "Engineer"), the District’s consulting engineers, has advised the District
that the proceeds listed below should be sufficient for the acquisition of such facilities.

The District’s present estimate of the use of the proceeds of the Bonds is as follows:

Total

Construction Costs:
30-inch sanitary sewer trunk line $293,625
Sewage Treatment Plant Expansion 125,250 (a)
Water Plant Modifications ) 40,000 (a)
Contingencies 45,925 (a)
Engineering 50,500

Total Construction Costs $555,300
Non-Construction Costs:
Legal Fees $ 12,200
Fiscal Agent Fees , 12,200
Bond Discount (assumed at 3%) 17.873
Printing of Bonds and Official Statement _ 8,767
Engineer’s Report 3,660

Total Non-Construction Costs $ 54,700

Total Bond Issue Requirement ' $610,000

(a) The TWC order authorizing the issuance of the Bonds directed the District to escrow these funds
pending receipt and approval of plans and specifications.

11



(@ 2021 bonds

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT

SCHEDULE OF REMAINING BOND AUTHORITY

First Bond Election Authorized:

‘T'ax and Revenue $2,500,000
1* issue — Tax & Revenue, Series 1970 Issued: - $1.,650.000
Remaining Authorized but Unissued: $850,000
2" jssue — Tax & Revenue, Serics 1972 Issued -$240.000
Remaining Authorized but Unissued: $610,000
3" issue - Tax & Revenue, Series 1987 Issued: - $610.000
Total Authority Remaining after Series 1987: $0.00
Bond Election held on May 5, 1990 Authorized:
Tax & Revenue +$6.050,000
40 issue continued — Tax & Revenue Series 1993 32,900,000
Remaining Tax & Revenuce Authorized but Unissued: $3,150,000
3 issue - Tax & Revenue, Series 1998 Issued: -$3,150,000
Remaining Unlimited Tax Authorization but Unissued: $ 000
6" issuc — Tax & Revenue Refunding, Series 2004 Issucd: -$2.224.048.35
Reclaiming@éggémnded Ba;(ﬁj) +$ 2,225,000
Remaining Tax & Re;t;;é7;{tl[;01'ized & Unissued: $ 951.65
Bond Election May 12, 2007 Authorized:
Tax Only $13,000,000
7" issuc — Tax only Series 2009 -$ 6,350,000 "
Remaining Tax Only Authorization but Unissued: $ 6,650,000
8" jgsue — Tax Refunding Bonds, Series 2012 -$ 3,095,000
Remaining Tax Only Authorizaiion by Unissued: $ 3,555,000

94092-003 191738 dw



Reclaiming 1998 Refunded Bonds [j;S_ 2,225,000

Reclaiming 2004 Refunded Bonds +§  865.000
Remaining Tax Only Authorization after issuance of 2012 Bonds $ 6,615,000
O Issue — Tax Refunding Bonds, Series 2016 -5.655,000
Remaining Tax only authorization but unissued: 990,000
Reclaiming 2009 Refunded Bonds +5,655.000
Remaining tax only authorization after issuance of Series 2016 Bonds 6,615,000
10" Issue — Tax Bonds proposed Series 2018 -3.330,000
Remaining tax only authorization after Series 2018 Bonds 3,315,000

11" Issue — $5,410,000 Tax Refunding Bonds, Series 2021

(per LGA not using premium because before 2003); -20,000
Remaining tax only authorization after Serics 2021 Refunding Bonds $3,295,000

94092-003 191738 dw



W e

“Series 1970 Bonds
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HDHTGDMERY COUNTY FRESH WATER SUPPLY DISTRiCT lo.

o

e

R

Pprineipal Coupon Intere st Inteve st
Yeanr Due 3=-1 Rate Due 3«1 Due 9«1
1970 ‘ 668,151, 25
1971 68,151,25 68,151.25
1872 68,151,25 68,151, 25
1973 " " 68,153 ,25 68,151, 25
1974 - 68,15.,25 68,151,25
1975 -50,000 7.50% 68,157 .25 66,276.25
1976 55,000 7.50% 66,276.25 64,223.75
1977 60,000 7,75% 64,213 .75 61,888, 75
1978 65,000 7.75% 51,888,75 508,370,00
1999 75,000 8% - 59,370,00 56,370,00
1980 80,000 8% 56,379.00 53,170,00
1981 90,000 8,10% 53,170.00 49,525.00
1982 100,000 8.25% 49,525,00 45,400, 00
1983 100,000 8.25% 45,4500,00 41,275, 00
1984 100,000 8.30% 41,275,00 87,125,00
1985 125,000 8.40% 37,125,00 31.875,00
1986 125,000 8.50%" 31,875,00 26,562,50
1987 150,000 8.50% 26,562,50 20,187,50
19@8 150,000 8.50% 20,187,50 13,812,50
1989 150,000 8.50% 13,812.50 7,437.50
1390 175,000 8.50% 7,437.50
1,650,000 975,245,00 975,245, 00
Total Interast Cost $1.,950,490,00
Net Fffective Rate
{23360 Bond Yrs) 8.349704%
Total Interest Cost $1,950,490,00
82,500,00

Discount

Effective Rate, incl,

$2,032,990,00

diocount 8.70206% L

Total

68,151,25
136,302,50
136,302,50
136,302.50
136,302,50

'184,427,50

105,490,00
186,102,50
186,258.75
190,740,00

189,540,00

192,695, 00.

194,925, 00
186,675,00
178,4 00,00

194, 000,00
183,437.50
196,750, 00
184,000, 00

171,250,00

182,437,50



RESOLUTION REQUESTING THE TEXAS WATER
‘RIGHTS COMMI3SION TO AUTHORIZE THE
DISTRICT TO ISSUE ITS BONDS AT A NET
EFFECTIVE INTEREST RATE OF 8.70286%

WHEREAS, by resolution adopted on October 20, 1969, the
Bourd of Supervisors of Muntgomery County Fresh Water Bupply
Distriet No. 2 requested the Commission to approve $1,650,000'

'ﬂg}_the Distriet's bonds at an interest rate of not to exceed
8-3/4%; and

WHEREAZ2, the Commlssion approved the application of the
Distriect and authorized it to issue $1,650,000 of bonds in
accordance with the Distriet's request; and

WHEREAS, Ghe Districl has recelved an offexr to purchase
its bonde at a net interest cost of 8.34970% at 95% of par
plus accfued interest which will‘result in a net effecfive
interest cost of 3.10286%; aﬁd

WHEREAS, the District désgres to request the Commission
for consent to issﬁe and seli its bonds at this net effeciive
interest rate; Therefore, .

BE IT RE3SOLVED BY THE BOARD OF DIRECTORS OF MONTGOMERY
COUNTY FRESH WATER SUPPLY DISTHICT NO. 2:

1. That the President and Secretary of Nontgomery County
Fresh Water Supply District No. 2 are hereby authorized to
execute and transmit to the fexas Water Rights Commission an
applieation on hehalf af aaid District for the approval to lssue
its bonds at a net .effective interest rate of 8.70286%, such

application to be substantially in the lollowlng form:



3.
3ince the time of the approval of the Commission the District
has receilved an offer to purchase these bonds at 955 of par plus
acerued interest on the followlng schedule and at the following

interest rates:

Amount Maturity Interest Rate
$ 50,000 3-1-T5 7.50%
55,000 3-1-75 7.50%
60,000 3-1-77 7.75%
05,000 3-1-78 7.75%
" 75,000 3-1-79 B.00%
80,000 3-1-80 8.00%
Y0, 000 3-1-81 8,108
100,000 3-1-82 8.25%
100,000 3-1-83 8.25%
100,000 3-1-BY4 8,30%
125,000 3-1-85 B.40%
125,000 3-1-B6 8.90%
150,000 3-1-B7 B.50%
150,000 3-1-B8 B.50%
150,000 3-1-89 B8,50%
175,000 3-1-90 8.50%

4.

The Distriet has directed its =sngineers to prepare a [easibllity
report showing the annual cost and tax rates necessary (o amortlze
the District's $1,650,000 bonds on this maturity schedule, Such
engineers have debermined that the project 1s feasible at this in-
tereat cost.

WHEREFQRE, PREMISES CONSIDERED, the Dlstrict prays the Commis-
sion £o enter its order authorizing the District to issue its bonds
in accordance wlth the foregoing =zchedule and sell same at a net
effective interest rate of B,.70286%.

Kespectfully submitted thls __ day of March, 1970,

MONTGOMERY COUNTY FRESH WATER SUPPLY

DISTRICT NO. 2 OF MONTROMERY COUNTY, TEXAS

By e
ATTEST: J. 2. Peoples, President

W, H. Homrighaus, Secretary

{SEAL)
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* MONTGOMERY GOUNTY FRBSH WATZi SUFPLY DISTRIUT MMBRA 2, 5250,000 BUKD3, Suil_sd 1972
Kunbar of dross Asvenue Cgeration Balance
Sonnections From 3ewer and From Accvumulated
o Year oRMUD SVELT QJHUD 31U Mainteaunee (peration Primcipal Interest Total &1 calases
1672 385 155 $13,14C 4,88C 3 0 517,820 § o 0 $ 0 8§ 17,820
1373 450 235 16,200 7,482 4,737 18,951 0 12,000 12,000 24,771
1574 AC0 315  21,60C 3,594 5,118 20,476 a] 12,00C 12,000 23,0479
1375 750 395 27,800 3,594 5,198 24,736 10,000 11,750 21,750 35,293
1378 9c0 478 22,400 3,59 7,278 29,116 10,060 115250 21,250 44,159
1977 1,050 563 37,800 5,000 8,560 2, 240 10,000 10,750 20,750 57,849
1573 1,200 653 42,200 7,000 10,060 40,160 10,0uG 10,250 20,250 77,559
1979 1,200 748 L3,200 8,300 10,300 41,200 10,000 §,%50 19,750 93,009
1980 1,2¢0 748 43,220 §,300 10, 500 W1, z00 10,000 5,250 19,250 120,959
1981 1,260 746 b3,200 8,300 10,300 41,200 10,0C2 Ca730 18,750 143,609
1982 1,200 746 42,200 8,300 10, 300 41,200 10,000 04250 18,250 166,359
1983 1,200 748 L3200 3,300 10,3 41,200 15,000 72625 22,625 18,934
1984 1,200 748 3,200 8,300 10,300 41,200 25,000 b4 625 31,625 194,509
1985 1,200 748 42,200 8,300 10,300 41,200 10,000 54750 13,750 219,959
1986 1,200 748 43,200 3,3C0 10,300 41,200 20,000 5,000 23,000 236,139
1937 1,200 748 h3,200 8,200 10,300 41,200 10,000 by 2500 14,250 263,109
1988 1,260 768 43,200 8,300 1¢, 200 41,200 20,200 5,500 23,500 260,809
19&y 1,200 42 43,200 &,300° 10,300 41,200 35,000 2,325 37,125 264,854
1390 1,200 768 43,200 8,300 10,300 41,200 25,000 525 25,625 Q0,459
$475,750  $240,00C  §139,30C  &379,500

Coupsn Interest Rate is 5.00%

Gross Hevenue s based on exezuted contrasts

with the two districts served by sswer.
frojected services with the: Vicksburg Sub-
division #re not shown bsesuse it in fto be
anrexed by Montgomery Jo. PH3D Huabder 2.
Ko taxes are shown beczuse revenues are
free outside the Distrizt soundaries,

Bord coverags is to e 1% times projected
Eross revenuns,

Eond Yesrs ara 1£ vears.

7o Total PRI 3 379,300
/-6 yeare 18 years

€. Balarce From Opsration _
16 years =

5 679,998

1ls years

= a

37,7?5.£:

= 5 2L,083.53(1,3) = 3 31,424,509



ORDER AUTHORIZING SALE OF BONDS

THE STATE OF TEXAS §

COUNTY OF MONTGOMERY §

WHEREAS, the Board of Directors of Southern Montgomery
County Municipal Utility Distrdict has on this day adopted an
order authorizing the issuance by sald District of the follow-
ing described bonds:

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT

VATERWORKS AND SEWER SYSTEM COMBINATION UNLIMITED TAX

AND REVENUE BCNDS, SERIES 1972, dated November 1,

1972, numbered consecutlvely from 1 to U8, in ®he

deromination of $5,000 cach, aggrcgabing $240,000 and

maturing serially on March 1 in each of the years 1975

through 1990;
and

WHEREAS, pursuant to duly published notlcé Lo bldders
" offering said Bonds for sale, the bid of the Texas Water

' Development Board has been received offering to purchase said

" Bonds for a price of par plus accrued interest to the date ot

delivery plus a premium necessary to adjust the iltcrEEE“ratcwgg\

of said Bonds to the state statubory lending rate of 4.95333%;

“\\

/)

-and ' ) T

e BREESS o

WHEREAS, the Board of Directors deems it advisable that
the Bonds be sold in acocordance with this offer; Now,.Therefore,
. BE IT ORDERED BY THE BOAHD OF DIRECTORS OF SOUTHERN
MONfGOMERY COUNTY MUNICIPAL UTILITY DISTRICT:

Section 1: That the matters and facts recited in the
above preamble are hereby found to be true and corxrrect.
| Section 2: That the sale of the Bonds desecribed above
in the preamble of this order to the Texas Water Development

Board for a pricc of par plus accrued interest thereon fron



the date of the Bonds to the date of actual delivery plus a
pPremium necessary to adjust the intewcat rate of said Bonds
to the state statutory lending rate of 4.95333%, subject to
the unqualified ppproving opinion 5s to the legallty of the
Bonds of the Attorney General of the State of Texas and of
Vinson, Rlking, Searls, Connally & Smitn, market attorneys,
is hereby suthorized, approved, ratified, and confirmed, and
it 1s found that the bld of said purchaser 1s the highest and
best bid obtailned for the Bonds. When the Bonds have been
approved by the Attorney General and registered by the
Comptroller of Public Accounts of the State of Texas, they
will be delivered to the named purchaser uponr receipt of the
full purehase price.

PASBED AND AFPROVED this 1kfth day of November, 1472,

(Dl ? o ira

/s/ Orval R. Love, P.E.
President, Beard of Directors,
Southern Montgomery County
Municipal Utility Districe

ATTEST:

/s/ Albert A, Martin
Seeretsry, Board of Directors,
Scuthern Montgomery Gounty
Municlpal Utility District

{SEAL}

-7



JamesK. Rourke, Jr, neral Counsel
Michael E. Field, Chief Examiner -
Karen A, Phillips, Chief Clerk

Paul Hopkins, Chairman
John O. Houchins, Commissioner

B. J. Wynne, IlI, Commissioner

Larry R. Soward, Execufive Director

A
!"\
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October 28, 1987 Y
& (-l‘- gr
y =) e
Mr. Morris High, President X
* - Southern Montgomery County Hunlclpal Utility. sttrlct 3& o
25212 I-45 North e~
Spring, Texas 77386 5%

Re: Sounthern Montgomery County Municipal Utility District; %
Application for Approval of Change in Approved Bond Interest '
. Rate, $610,000 Bond Issue Approved May 14, 1987
- TWC Internal Control No. 102287-D03 (TC/FA)

Dear Mr. High:

On October 22, 1997, the Commission received the District’s

- application requesting Commission approval of an increase in the
approved bond -interest xate for the District’s $610,000 Series.
1987 Bonds.

By order dated May 14, 1987, the Commission had previously
approved a $610,000 Series 1987 bond issue for this district based
on a maximum average bond interest rate of 8%. The District’'s
attorney has .advised -that -the -Board of Directors for this District
have awarded the sale of the bonds to Juran and Moody, Inc. on
Octobexr 21, 1987 at a net-effective interest rate of 8.3126%. The
"District awarded this sale with a maturity schedule different from
that originally approved by the Commission. The new maturity
schedule was revised by decreasing the initial principal payment

- in 1991 and increasing the final payment in 1994 resulting in no
change in total bond amount. .

Pursuant to Commission Rule 31 TAC 311.84(a),  the Commission’s
staff has reviewed the District’s application and supporting

. materials. Based on the information provided, the staff has
" determined that no changes in the approved plans, specifications,
or required initial tax rate are anticipated, and that the

: 3 .
i 5 i
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Mr. Morris High
October 286, 1987
Page 2

increased bond interest rate . should not affect the overall
- feasibility of the District’s project. . Therefore, the xrevised
maturity schedule and the District’s application fox approval of
the increased net effective bond intezrest rate of 8.3126% on, its
$610,000 Series 1987 bonds is hereby approved.

Sincerely,

“f;zz e
. Deacw Ruigan-S

Dean Robbinsg, P.E.
Director, Water Utilities Division

cc: Mr. Bill Corsbie, P.C.
Ms, Margaret Lloyd - Rotan HMosle

.

DR:swjz1ljlskm




ron B0 3G information Retum for Tax-Exempt

{Decembar 1986) Governmental Bond Issues OMB No. 15450720
Departiner of the Treasary » Unde; Sacifon 149(e) Bypxes 12-31-83
internal Revenue Servce (Use Form BO3IB-GE if hisum price ks under $100.000.)

124] Reporting Authorily Check box if Amended Return » 1 |
i iuner:urne .
Sou;’?‘ne.rh mM{'T o,r.m-.uv\ o,buhts mumc‘.:ps-l Ui ‘.’i‘q Dfd—r ;é‘t’

& Number szd siteat ALY

5 K 1h*e-rs"i'n."l'e. Hml\wm\ 4.5 \\nr'ﬂr\ GL98 .~ ___
§ Cily o town, tlate, snd 2IP cooe — & Date ol neue
SPrnG , TEXAS '}‘1}38&3 Nov ), 194 %
{Ji Type of issus (check box{es) that applies)
7 Check box if bonds are tax or ather revenue anficipation bongs» [ {8404 Price
B Check box if bands are in the form of 2 lease or instaliment sate > )
9DEdm:atinn...............,......_.,,
10 [ Heatthand hospital , . . . . . .
11 [ Transportation
12 [ public safety |,
13 I:'.nwmnment(lntiudmgsewage bunds) e e e e e e e e e e
ldeous:ng..,.............‘..,..........
15 Autites . . . e e . L8Lio,0poE
14 Dthar, Describe(-saamstruc!nluﬂs)b

m Descnptmn of Bonds
(d)

(I) by ' 1L sulev redempnon
Maturity date thterast rate | Hxyk price price BE matur

Macech 1,194 3%l 1$5,000
I
Uses of Orlginal Proceeds of [£sue {including und erviriters’ discount)

et

17 Finai maturity .
18 Etre 55ue |

DALY

-8 vears

19 Proceeds used for accrued interast .. . . N T )
20 Proceeds used for bond issuance costs (lncludmg underwnters dlscount) N I [ 1 511 040>
21 Proceeds used for credit enhancement . . . . . U I | =0 -

22 Proceeds aliocated to reasonably required reserve or replacement wd . B & o

23 Proceeds used to refund prior issues | .. . .28 el 0
Nentefunding proceeds of the issug (subitract hues 20. 21, 22. and 23 from fine 18, colurmn fe) . . .|24 kg 53 Gbp =

Dascription of Retunded Bonds (complete this part enly for refunding bonds)

25  Enterthe remaining weignted average maturity ofthe bongs toberefunded . . . . . . . . . B AY years

25 Enterthe last date on which the refunded boncs wilibeealled . . . . . . . . . . . . . ® \_\
27 _ Enter the date(s) the refunded bonds were issued _w N

STl

EETRYE Miscellzneous
28 Enter the amount (if any) of the state velume cap aliocatedtoftusissue, . . . . . . . , . . » =9
29 Arbitrage rebate: '

o Check box if the smalf governmental unit exception to the arbitrage rebate mquirement applies ,

b Check box if the G-month temporary investment exception 1o the arbitrage rebate requrement is expected to apply

t Check box if you expect to earn and rebzte arbtrage profits ta the JS. ., . e o e e e

30 Enter the amaunt of the bonds designated by the ssuer under section 265{b)(3KB)(1|) A ¥ L]0 .00 O
31 Pooled financings:
» Check box if any of the proceeds of th.s issue are to be uged to Make ioans ta pther goverpmental units w [:] and

enter the gmount

b Check box if this 1ssue 18 a loan made from the procesds of ancther tax-exempt issue & L] and enter the name of the
issuet & and the date of the 15508

P]e 15 lhey m ygum :L En';::lm 14211 have /n’ﬁu murﬂ &l dccomprRnyIng SCNeduins Eho Katemanty, Bmd 19 the BESTO! my knowiengR ang belst,
- ( N

Sitn / Z 1203} 83 A Pusident Poned of Diceche s
ere s{mu-e ol otficer Date

Tithe
For Poperwork Redoction Act Nu!i:e,éu page I of the Instructions. Form H038-G (12-86)
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UNLIMITED TAX AND REVENUE BONDS -~ SERIES- 1987
BID VERIFICATIONS - OCTOBER 21, 1987

DATE PRINCIPAL COUPON
9/ 1/88
3/ 1/89 ) L
9/ 1/89
3/ 1/90
9/ 1/90
.3/ 1/91 125,000.00 7.250000
9/ 1/92 ~
"3/ 1/92 150,000.00 7.500000
8/ 1/92 J
3/ 1/93 150,000.00 7.750Q000
9/ 1/93
3/ 1/94 185,000.00 8.000000
9/ 1/94
610,000.00
ACCRUED
610,000.00

INTEREST

38,947.92

23,368,75 _

23,368.75
23,368.75
23,368,753

23,368.75
18,837.50
18,837.50
13,212.50
13,212.50

7.,400.00
7,400.00

234,691.67

234,691.67

PERIOD TOTAL

38,947.92
23,368.75
23,368.75
23,368.75
23,368.75

148,368.75
18,837.50
168,837.50
13,212.50
163,212.50

7,400.00
192,400.00

———— e e s i it

844,691.67

844,691.67

DATED 11/ 1/87 WITH DELIVERY OF 11/ 1/87

BOND YEARS 3,038.333
AVERAGE COUPON 7,724
AVERAGE LIFE 4.981

NIC %

( 8.312608 %

)

USING

¢
L

=

97,.0700000

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILLTY DISTRICT

FISCAL TOTAL

38,947.92

——————

46,737.5

192,400.00"



money or Governmental Obliggtions and for the provisions oév

Sections 3.5 and 3.6 and for the continuing compliance of the
Issuer with the provisions of|Section 13.02.

ARTTCLE SIXTEEN
AWARDING SALE OF THE BONDS
AND APPROVAT, OF OFFICIAL STATEMENT

SECTION 16.01: AWARDING SALE OF THE BONDS .
I ' ‘

The Bonds are herebhy offlicially sold and awarded to Clayton
Brown and Associates, Inc., whose bid was the best bid received by
the District for the Bonds,; at a price of par, plus accrued

interest from the date of the{Bonds to the Closing Date, and less '/
a %sEB nt of $86,556.25, for a net effective interest rate of
5.5669%. . i : R ¢
Ny /

o pr l '
SECTION 16.02: APPROVAL OF OFFICIAT, STATEMENT.
e ;

The form and substance of:the Official Statement for the Bonds
and any addenda, supplement or amendment thereto (the "Official
Statement"), are hereby in alllrespects approved and adopted by the
District Board of Directors.! Said Official Statement as thus
approved, executed and deliverjed, with such appropriate variations
as thus approved may be used by said purchasers in the publiec
offering and sale of the Bonds.

. | .
ARTICLE SEVENTEE
MISCELLANEOUS

SECTION 17.01: APPROVAL AND REGISTRATION OF ‘BONDS BY STATE

OFFICERS. !

It .shall be the duty of the President of the Board of
Directors, or someone acting under authority of said President, to
submit the record of the Bonﬁs, and the Bonds, to the Attorney
General of the State of Texas for examination and approval, and
thereafter have such bonds reqistered by the Comptroller of Public
Accounts of the State of Texas.

. . i )
SECTION 17.02: DUTIES OF !DISTRICT'S OFFICTALS.

The President and Secretary of the Board of Directors and
other appropriate officers of| the District are hereby authorized
and directed to do any and all things necessary and/or convenient
to carry out the provisions of this Order.

SECTION 17.03: EFFBCTIVE!DATE OF ORDER.

" This Order shall become effective and be in full force upon

and after its adoption and itiis so resolved.
L L T I I g ]
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e 8038-G
{Rev, October 1957)

Depacimind ol tan Tiga-any
Internad Agvemig Sarvice

# Undar 8ectian 149(e)
» Sea separate Instrustions
{1Jee Fren Y038-GC il tha issua neice Iy under § 310,000

infarmation Return for Tax-Exempt Governmental Qhligations :

OMB No. 18450720
Eapires 535,92

[ZIEY  Reporting Authority

Check box f Amended Rettirn »- T

I lssuae's namg -

SOUTHERN MOWLGOMERY QOUNTY MUNTCTPAL UTILITY DISI‘RICI‘

-3 Number and streel . U 48 s o s et
25212 I-45 NORTH -

5 ey nrarmriarad S s MT

4 Hgporl number

ification number

qig 93 -1

Vg s

5 Clty or town, state, ond 10 code
SPRING, TEXAS 77386

§ ete of issus

May 27, 1993

7 Name ot lesue

B CUSIF Number

WATERWORES & SEWER SYSTEM CCMBINATION UNLIMITED TAX & REVENUE BONDS B84~3393
LEldl  Type of 13sue (check box(as) thal aprlies and snter the tasus Price), . —
9  Checkbox il gbligations ara tax gr othar revenue anticipation bends E:] lssvE prce
§0  Checkboxif chlgatlons arg in the Torm of & fease or jnstallment saig, e -
11 [ Edueation . . . . e
12 Healthandhespital . . . .. . . . . . . .+ . . . . . . s e e e e
13 O Trangportation . . . . . L L L L o e e e e e
14 [ Publicsafety . . . e e e e e e e e e e
15 Enwrnnmnnt(mcludlngsawage bond) e e e e e e e e e
16 Housing - . . . . ., . . . O S e e
17 % Utilities . . . e e e e e e e e e e 12.800,000,00
a8 a5 seg fn -
1 Gther, Describe { eel strucclorls}b 7 //;’% 7 ’5’/’/ / m
LEIAI Uescription of Obilgations -
tf') {b) () Stated rg:!)em ptien Wq};r}nwd Nel &'ﬁ}erm
. Moluriky date injerest ate lasue price price 2t maturity Jverage matutily Yield cosl
19 Floaimaturity MARCH 1, 201§ 5.00%]| 250,000 226,922,504 il i
20 Entivaissue . . B 2 ©13, 443, 70| 2,900,000.00116.56 yewss % 5,5669,%
Uses o of Original Praceeds of Bond Issues [lnc!udmg undarwriters' discount) o
21 Proceedsusedforacoruedintarest . . . . . L 0 0 L L L . 0w h a e e e e [21 17,176.72
22 Issyegrice ofentiessuefeatertine20e) . . . . . o . . v 0 . v . . o 2 900 000 00
23 Proceeds used fre hond lssuanze ¢osts (including underwrlters' glscount). 23 | 215,660, 25
24 Proceeds used for creditenhancement . . . . . L. o 0 o . .. |24 N/A
25 Proceads allunated {o reasonatly raquive:d reserve or replacemant fund P ..?.?.-._..____F/A_,
26 Proceeds usedtorefundpriorissues, . . . , + « .« . . . . . |28 N71_’=

27 Total (add lines 23, 24, 25.and 263 . . . . . . . . . . vy

28 12, 684,339.75

28 Nonrefundging proceeds of the issue (subtmet line 27 fram iin! 22 and enter amounthsw} bt
!mﬂ Description of Retunded Bords (complete this part only for refunding bands)

25 Enter the remalning welghtad svarags malurity of the honds to be refunded . . e e years
30 Enter the fast date onwhich e refunded bonds willbeealled . . . . . . . . . L. L B N/A
3L Enterthe datafs) the refunded donds were isgued b .
Miscellaneous . ety e i s ek ¢ At
32 Entar the amount of the siate valuma cap sllacated to the Issus . L N/A
33 &nter the amnurt of the Londs desigpnated by the {ssuar under section 26&(&)(.-!)(5){1}0") (nmati
issuerexception) . . . Vo e e e e . e . 2,900,000.00

34  Poocled financings; M A

A Enter the amaiint of the procaeds of this issue that are {0 oe usad to make loens to othee govarnmantal units » N/ --

Cheek hox if this 1% isuels i uan ade from tha nrucned; of another tax-axgmpy issue »

r)
and tha dateof the issua W

ant antat tFo aame of the

fssuer b
Urdwe nemall s of prrguey, | deelars 18t 1 A8ve axamingd tls ieturh and sccompnging schedyles sma siataments, s ta G besl ol my kiowledge and bahed,
Lhey are {rue, cormct, 3nd cosngiale, .
Please
E!Ign - 72.//'_4'.%4/”’\« May 26, 1993 Rezrry L., Magson, President
Cre su;na(ure oi offla Da‘le Typaor print nanse 2t Wle

Ear Papsrwork Reduction Axt Notize, sae page § of the instructions,

¢ & fyveTuany

fom BO3BG (Rov. 10-80

reuccing Offienr §902-367-1580/ 0000
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SECTION 8.07: INITIAL BOND INSERTIONS.

The Initial Bond shall be in the form set forth in Section

i)
03 of this Article, except that:

(
8.
A, immediately under the name of the Bond the headings

"Interest Rate" and "Due" shall both be completed with the
expression "as shown below;"

B. in the first paragraph:
1. the words "on the due date specified above the sum
of Dollars" shall be deleted and the following will

be inserted: "on the first day of March in each of the years, the
sum of $2,900,000 Dollars in the principal installments and bearing
interest at the per annum rates set forth in the following

schedule:
YEAR PRINCIPAL INSTALLMENT INTEREST RATE
& | 1995 $ 50,000 _7.50____ %
4 > 1996 $ 50,000 T 7.500 %
o ¥ 31997 $ 50,000 TT7.50 %
¥ 1998 $ 50,000 ~77.50 %
3, S 5 1999 S 75,000 T7.50 %
2 (2000 $ 75,000 ~7.50 %
7 72001 $ 75,000 ~7.50 %
¢ 2002 $ 75,000 ~7.50 %
72003 $ 75,000 7,50 3
©2004  — $100,000 T77.50 3
©$100,000 T7.50 %
$100,000 ~6.00 3
$100,000 T5.50 %
$125,000 5,50 3
$125,000 T5.50___ %
$150,000 ~ 5,00 3
$150,000 75,00 3
$150,000 ~ 5,00 %
$175,000 5,00 %
$175,000 ~5.00 %
$200,000 5,007 %
$200,000 775,00 %
$225,000 5,00 Y
$250,000 5,00 %

e

C. the Initial Bond shall be numbered T-1.

“#L4 (ii) The following Registration Certificate of the Comptroller of
*/  Public Accounts shall appear on the Initial Bond:

S 16



Southern Montgomery County Municipal Utility District .
WATERWORKS AND SEWER SYSTEM -G tC
COMBINATION UNLIMITED TAX AND REVENUE BONDS Gy .g’r o0
SERIES 1998 Ba
{
OFFICIAL BID FORM “hoant's af
President and Board of Directors - /1/
Southem Mortgomery County Municipal Utility District ‘ ¥ 3
25212 IH-45 North 4,
Spring, Texas 77386 : hféj
. ‘ L
Board of Directors: S

Y
We have read in detall your Official Notice of Sale and accompanying Preliminary Official Statement, which is hereby (-
made a part hereof, of Southern. Montgomery County Municipal Utility District (the "District'), relating to its $3,150,000
Waterworks and Sewer Sysiem Combination Unlimited Tax and Revenue Bonds, Series 1998 (the "Bonds®). We realize
that the -Bonds Involve investment risks and that the ability of the District to service the Bonds depends on certain
investment considerations as set forth in the Preliminary Official Statement. We have made such inspection and
investigation as we deem necessary relating to the investment quality of the Bonds. We offer to purchase the Bonds for a

cash price of §__3,08°%, : g, 0o _ {which represents 20_% of par value) plus accrued interest to
the date of delivery of the Bonds to us, provided such Bonds bear interest at the following rates:

Maturity Interest Maturity

Interest
(March 1) Amount Rate {March 1) Amount Rate
\ 2000 % 25.000 (..‘Js,: 72012 $100,000 -\ “‘ ";{"?*-55;;
22001 25000 . - G 42013 100,000 S e
$ 2002 25,000 €3S 152014 100000 . .- . %30 .
e Emoowp oo+ 1 G
¢ 2005 50,000 638, 100000 °, " gpeee o
12006 50,000 GFs” 7y 100000 - 48
%2007 50,000 6.8 ¢ 350000 . s o 4
92008 75,000 TE L 350,000 SRR TN
102009 75,000 s o 350,000 -E:'?,'?o
112010 75,000 thes 375000 &as”
2011 100,000 42y 400,000 ehors’

The mandatory sinking fund installments checked above, if any, shall be applied for the redemption of term bonds maluring
as follows;

Term Bond Year of First Principal
Maturity Date Mandatory Amount of Interest
March 1 Redemption Term Bond Rate

Our calcutation (which is not a part of this bid) of interest cost from the above is:

Total Interest Cost from November 1, 1998 s 2,627, §0Y, 17

Plus: Cash Discount $ (i “i‘g §00,00

Net Interest Cost - $ 2; il E oot.t I
Net Effective Interest Rate Ll'- ?’2—3/ % \/
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SOUEERN MONTGOMERY COUNTY MUMICIPAL T

TLTTY BIOTRICT

51,150,000 WATBRROEKS AND EEWER SYSTHR COMBXNATION
UNLIMITED TAX BORDS A0 REVENUE BONDS, BERIES 1298
- BIDDANG BNSGLTE-~October 13, 1288

smebid

Yapr

2000
2001
20682
aongs
2004
2005
2008
2007
2008
2009
2030
2011

201z -

2013
2014
2015
2015
_ 2027
' 2018
2018
2024
2021
2022
2023

Intategt
Disocoune

Yok Intevest Coxt
et Effegtive Rate

Bonds

25
25
as
25
51
50
e
50
%5
75
7
iop
100
loo
100
100
iqe
i0¢
o0
350
350
350
i7g
100

3,153

Pexcent of Par

Years

1,333
3.333
2,131
&,331
5.333
£.333
7.333
€.333
9.333
16.333
11.323
13,333
13.333
14.333
15,333
6.3
17.333
158.383
15323
50,333
2E.333
23.333
71.333
24.323

Bend
Teurs
33,1333
BE.2322
€3.3333
108.32332
2666657
316.665TF
36,6557
1174.6647
760, 0000
775.0000
8350.0000
1,233,3331
1,334.3333
1,433.3313
1,533.3332
1,833,330
1,733.3333
1.833.3901
1,513,353
T 11666867
745 BEST
7, BLE, 5567
4,750.2090
2,713. 2232

57,825

39,3313
51,6667
175. 0000
233.3333
55¢, 0000
886, 5667
1,730,384
1,650,000
2.3360. 0000
3,138,6000
3,975.0000
5,1208.1331
5,541.686T
7,875,000
¥,508.3333
12,141.6667
12,874, 0008
14,700.3338
15,641.6559
23,758,3333
31,225.0000
33,041.6661
47,791.8657
57,525, 0000

1B.26L90

Seutbwest Beontities

Coupen

£.750
§.780
E.750
G. 750
.76
6. 7é0
§5.75D
5.750
8,150
42350
4.250
4.250
4.250
4,250
4.388
4,400
4.500
4.600
4 650
4.650
4.700
4,700
4,780
4.250

Fnterest
Cost

2,250.00
2,8937.50
§,625.0n
T.323.50

19,000,049

AL, 375.00

24, 780.C0

268,135.00

4Tr220.00

33,537,850

35,225.00

51,418.67

56, 5§6.67

40, 5LE.67

§5,9331,3)

71,866.67
78,000.00
84,333,233
99,30¢,00
310,924.00
380, 43333
367, 383.33
373, 875.00
413, 566.67

2,632,596.17
84,500.00

2, 717,004,317
4.723071
97. 00D%

Burdential
Coupon

3.550
3.650
3.750
3,850
2.95¢
4.050
4.204
4,130
4.258
4.308
4,350
4.359
4404
£.459
4.500
€. 550
4.600
4,550
4.908
4.780
460D
4,500
4.600
4.600

Thbarcst
foak

1,163.33
2,129.17
2,325,060
4,170,8
30,533,
12,83%.00
15,033.3
17,251.67
29,786,060
31,335.00
36, 975.00
53,650.00
28,668.67
53,792.33
£9,020.00
74, 31667
73,733.03
05,250,600
20, 965,67
330, 04167
343, 466.67
359, 566 .87
402, 500,00
#47,713.8

2,632,516 .67

94, 500,00

2,127,416, 67

4.741272
A7, 000k

First Bouthwept

Quupcn

Dean wWikbar
Intersst Materast
Ceat Coupen cost
1,200,00 3,500 i,46d.67
2,187, 50 z.600 2,100.00
3,468.87 3.650 3,041.47
£,225.60 3.700 &,008.33
10,533.33 3.500 19,133.33
13,655_87 5.500 13,350,060
14, 850,00 4,009 14, 666,67
17,08%,33 4.100 17,683,323
25,0§6.00 ;  4.150 23,050.00
11,775.00 4.250 32,P37,50
34,850, 00 4.am 36,575.00
51,183,338 4.5400 5F,500.00
56,030.00 ! £.500 60,000.00
§0,916.67 4.500 54,500,008
§%,531.33 . 4.500 §2,000,00
11, B§F.B7 4.609 75,493.53
92,732.23 , 4600 99,733.33
2d,313,2% . 4.400 84,333.33
£8,933.23 4.600 B8, $33.33
127,366,671 4.900 348, 716.67
343, 46667 4.500 ' 365,886.67
371,291.67 4.500 303,016.61
415, 625.00 4,800 €3¢, 150,00
462,333.03 4. 80 €76,933.33

2,440, 870,83
54, B0G, a8
2,735, 670,83
, 4784578
97.004%

2,743,829.17
71,938,235
2, k15,868, 42
£.855033

a1, 116F
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SOUTHERN MONTGORERY COUNTY MUNICIPAL LITILITY DISTRICT '3 ~ 7

UNLIMITED TAX AND REVENU namummyaouos /i’ “

SERIES 200 L }uag
OFFIGIAL BID FORM

President and Boerd of Dircctars
¢/o Tha GMS Graup, LL.C.
5075 Westhelmer, Suite 1178
Houston, Texas 77068-6600

Wo hove read In detall yoir request for uncerwriter sropesala/bidding insructions and  accompenying
Preliminary Cficlal Statament, which le hereby made 2 par harecf, of Sowtham Manigomery County Municieal Utiity .
District (tha “District’), reletng to its Unfimited Tax 2nd Revenue Rafunding Bonds, Sarjes 2004 [the "Bonte”). Woe realze
that the Eonds invoive investmant risks and that the adliity of the Distrct to serdes the Bords depencs on cartain
investment consideraticns as set forth in the Preliminary Official Statament. We have maca such inspeclion and
investigation as wa deem nesessary relaing to the investnent quality of the Bonds. We offer to purchase the Bands for e
cash orice that will b¢ determned basad upon the bid Infarmalion provicad below, plus eccrued 1ntersst on the Current
Interast Bonds frem the dated date to the dam of dellvery fc us, provided such Sangs bearinterest and lnch.de reaffering
yiplds as noted In the lables below. We understand that tha aggregste dollar araunt bld by the suacessfui bldder may
be aujusted proportionately te reflect any reduction of increase In the finel principel emoun:s cf the Bonds In accordance
with the prosvisions stated undar “Conditions of Sale" in the REQUEST FOR UNDERWRITER SROPOSALSBIODING

/-..,,__u--"’—
s =nt AP A.LAPPRE IATION BGNDS

A bldder only neads to idantify tha reaffering yields required i order to maret the Capltal Appreciation Bonds in
ths table below. The Distriot will complato the balancs of the tablo for each biddar and wiil advise each bidder of
the appropriate amuunta.

Dollar Prica
Dr[g]na] bgr §100
Pr;ncipa‘;_), Maturity Maturity %_a:‘.y.r.i%
- o ount- March 1 Amgunt® oun
q3, ¥1¢ P 025455 2005 {410,095 135066 Ejﬁf&k_
Sy, 13,3y 5485050 2008 2.9§126,000 sﬁz__ i [, 8.5
N o 207 3 0,80 $20:669 $ S_p—plirro 2.8 %

y
Our bid assurm=a an undacarifing seread of 8 6,49 _ per-bond on the Gﬂiﬂ;i !-PP'E‘G!EEJ"' Bonds; we
understend that suoh underwriter's spread will be faid on the par amount of the Capilal Appreclatior Bonds and the
premlum on the Capital Appreiation Sande.

4MmeWanwmmwmmmz

$2,075 000 CURRENT INTEREST BONDS

A biddsr should identify the interast rale and the raotiering ylelds requlred for each maturity in the table pelcw.
Maturity Principal Rreoffering

t* Interest Rata% Yiald¥
; D % LB 4
%

5 2008 A :
2008 $140,000 3.0 % 2.53 iy
: P % LBE h

s ’@ (10 A0.060 4
@ @ 3 2011 sigoo0 e % 2 %
o 9 2012 455,000 ¥, A _7.30 %

. Sk Y, -

¢ 102013 $180,000 %
284 R 2014 $175000 A, 5.8 %
045 $200,000 — s .

L% E’J e’ﬁ%{é‘( 2016 $200,000 FI40 % 343 %

T S 2017 §222,000 —_— % =

(2 2018 §245000 __‘iee % Z70 "y

Sin.f, Ourbld assumes 2n urdarwriting spread of $ ﬁ: 50 per bond on the Cunant Interest Bongs.



The mangatary sinking fund Instaliments chacked balow, if sy, zhah be apotiad for the medamption of 1t bonds
maturing &= ipllowa: )

Term Bend Yuar of Plrat Prineige)
Maturity Date Kandatory Amoyn! of Interest
March ¢ Redemption Term Bond Rate%h
—doll YLy N L 2.90
J4)8 2l il Boe o0
Thie bk I submitied mssuming that bond insurance wil be pravided by F > /9 Lotz

undesstogd that bund [nswrance premium and the deting will ha paid for by ihe Disiriot

2 Inlill Rantke shill ba registered in the name of Cade & Co. Wa will adviae Wells Feegs Sank. National
nesovistion {the "Paying AgenyRagicirar’) sn feims o be provided by ihe Paving Apent/Hegistroz, of ot regintration
mainastions st [aat five (5) husinoes ceya pror to the date 5ol for ibet gefvery. We undersiand kot the Paying
Ageei/Registrar will not o reguired 1o sesapt sny furiher registrafion instrugtiens aiter the fve-day perlud.

The undarsigned agrees 1o zomplele, exacite, and delivar 10 the District, by e dots of delivary of lhe Bands, 3
camificate relsting o the "issue price” of e Barde in ihe Jorm accompanying e Request for Uindenvrier's Praposal, with
sUch changes thercts 28 may bo sccaptasts to the Distat

Cherk Ma. [ocu 1M 5é , lasued by Frost Benk, Austir, Texas ard peyablz o your crder in the amourt

ol 540,000 ytacmttmmia-pehiae SN made avallable o Vou Eror o ihe cpering of tis bld as & Gaod Falk Depesit
for dispositton fn acoomance with the tidding Insiructiona,  Shoutd we il or refuss 1o make payment Tor 11 Bends Ia
accordanca with the tams sno condtiens sef Torth in the Sidviry instruclions, (i chack ahsll ba cashed and tha
proceeds 1etainet 4y the Qistict 3¢ complete llauidated demagss againgt us. We understend that the gsle of the Bands
hag not baes registarad or qualfied under the smalirlthes bws of ary jurisdiction and thet It is our respansisily o obisin

such reghtmtion of quelificetion if aay is equired.

GE 1

Tha above and toregalng bk [s hereby n el ihinge aceented by Southem Manlgomery Caunty Mumicipel Utikty

Blsl%ﬁnnmery County, Taxzs this 117 day of February 2004,

President, Beard of Directors ,
i ;;% ii}n;, ;M)

Vit retry Aom B Girooiats.




SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT

Qrder Awarding Sale of Bonds

The board of directors (“Board”) of Southern Montgomery County Municipal
Utility District (“District”) met at the Board’s regular meeting place on February 11, 2004, with
a quorum of directors present, as follows:

Orval R. Love, President

Kerry Masson, Vice President

Albext H. Newton, Secretary

Brace Harrison, Treasurer

Cheistine Stebel, Director
angd the following absent:

None
when the following business was transacted:

The order set out below was introduced for cunsidemtic'm of the Board. It was
then duly moved and seconded that said order be adopted; and, afier due diseussion, said maotion
carried by the following vote:

Ayes: All dircctors shown present.

Noes: None.

The order thus adopted is as follows:

Be if ordered by the board of directors of Southern Montgomery County
Municipal Utility District that to enable the District to refund $2.225,000 of the District’s
$2,900,000 Waterworks and Sewer Systers Combination Unlimited Tax and Revenue Bonds,
Serivs 1993, pursnant to the bid of SAMCO Capital Markets (the ““Purchaser”), which bid was

accepted by said Board after the taking of public bids therefor, and which bid contained the best

terms and the best possible price for said bonds, that there be sold to Purchaser bonds at par, or

M092-003 {16649V



el -

$2,224,048.35 (vielding a net effective interest ra&f 3.641286% Iér annum), plus accrued
) i

h
T

—
interest from March 1, 2004, to the date of delivery, the following described bonds (the

“Bonds™).
$2,224,048.35 Southern Montgomery County Municipal Utility District
Waterworks and Sewer System Combination Unlimited Tax and Revenue
Refunding Bonds, Series 2004, dated March I, 2004, ordered to be issued
by a bond order adopted on February 11, 2004
At the request of the Purchaser, the Initial Bonds shall be registered in the name
of Cede & Co.

The Bonds shall be delivered to the Purchaser upon the payment of said purchase
price, subject to the unqualified approving opinion of the Attorney General of Texas and the
unqualified approving opinion of Smith, Murdaugh, Little & Bonham, L.L.P., Houston, Texas.

Delivery is to be nﬁade directly to said Purchaser at a bank agreeable 1o both

District and Purchaser,

94092-003 [16649V1
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PARI_TY Compare

3[ Result | Excel

'Bids Comparison |

S Montgomery Co MUD

$6,350,000 Unlimited Tax Bonds, Series 2009

Page 1 of 3

https:!/www.newissuehorﬁe.i-deal.com!Pmityfasp:’main.asp?ﬁam =coplentépage=parityCompat.., 12/17/2008

l\ériingﬁ@r_ksl IBG, Limited Pastnership - GMS Group LLG. - Morgan Keegan & Go., inc. - Memphis,
. —M§|;r'i't-y Amount{Coupon Maturity [AmountiCoupon 'Fﬂawn'ty Amount]Coupon
03/01/2012] 120M }5.7500, [na01:2012 120m {3.5000 03/01/2012§ 120M |6.0000
03/01/2013] 125M |5.7500 f03/01/2013] 1258 |3.5000 026172013 125Mm |6.0000
03/01/2014] 130M | 5.7600 (0370172014} 130M | 3.5000 o012014] 420m [6.0000
03/01/2016] 140m | 5.7500 |paro1/2018] 1aom [3.6500]  jo3/04/2015] 1408 |6.0000
03/01/2016] 145M | 5.7500 fosmi2016] 145m |3.8000]  |oyo1/2016] 145M {6.0000
i 1030112017 {oam12017] 155m [4.0000]  loaio1/2017} 165M {6.0000
[o3r0172018] 316M f4.1800 | mai01/2018| 160M |4.1500)  je3r012018)
" loaiti201s} ani2019] 170m |4.3000]  [03/01/2019] 330M |7.0000
loa/o1/2020f 350M §4.4000 loai01/2020] 180m | 445001  loa01/20201
j03/01/2021) {o3i0112071] 190m [4.8000]  Joaro12021| 370M |7.0000
' lo3/01/2022] 390M |4.5000 Dai0/2022] 200M 14.7500]  fosmoi2022
o losjo1/2023 03/01/2023] 210M | 48000  [oa0172023] 410M |7.0000
" |oaroir2024] 430m | 5.0000 oaiotz024] z20m 15.0000  Josrov2024]
03/01/2025 03/01/2025 {03/01/2025)| 450M 60000
03/01/2026 03/01/2026 08/01/2026
. osioti2027) 735M |5.0000 naro1/2027| 735M | 5.2000 D3/0172027] 505M |6.0000
" Josro1r2028 - 03/01/2028] - foaror/2028
loaro1u2e loa/o1/2029 [03/01/2029] 5855M |6.0000
03/61/2030| 855M | 5.1250 " loaratr2030] essm §5.5000 fo3r01/2030)
03/01/2031 loaro172031 030172034 8200 |6.0000
' [oaioi2032 * {0a101/2032 030172032
03/01/2083}1,010M] 5.2000 toasot/2033f1,010M| 5.8000 03/01/2033] 690M |8.0500
03/01/2034 03/01/2034 [03/01/2034 ‘
. loara12035] 760M | 52500 0310112035 0a70472035] 760M 16.1000
03/01/2036 03/01/2036 0310142036
03/01/2037] 845M |6.2600 loaso172037{1 605M} €.0000 0370172037 B45M |6.2000
NIC 5.274048 NIC 5584387  NIC T 8337312
Purchase Price$8,159,500.00 - Purchase Price$8,169,500.00 Purchase Price$6,158,500.00
- Iﬁi[ﬂél@i Secutities, Inc. - Chicago, IL] &_M_O Capital Markefs - Dallas. ~t§—-—-&§——-—-——‘—4§ me hamjLLeach Inc.-
Maturity [AmountjCoupon | Maturity JAmountiCoupon} Maturity ountiCoupon
baioirzotz] 120M [6.0000] fosio1r2012] 120M {6.0000 0370172012] 1208 {6.0000
to3jo1/2013] 126M {6.0000 foarotraota] 125M |6.0000]  [03/0172013f 125M |9.0000
03/01/2014] 130M |6.0000 foaroia01a] 130m [6.0000]  Jo3/01/2014] 130M |6.0000
03/01/2015} 1400 | 6.0000 [03/01/2016] 140m {6.0000 03/01/2015} 140M [9.0000
03/01/2016] 145M |8.0000} Tar01/2016] 145M |6.0000]  Jo3/01/2016] 145M |9.0000
03/01/2017] 155M }6.0000 |- {08/0112047 030142017
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IN THE OPINION OF BOND COUNSEL, THE BONDS ARE VALID OBLIGATIONS OF SOUTHERN MONTGOMERY COUNTY
MUNICIPAL UTILITY DISTRICT, INTEREST ON THE BONDS IS EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME
TAX PURPOSES UNDER EXISTING LAW AND THE BONDS ARE NOT PRIVATE ACTIVITY BONDS. SEE “TAX MATTERS" HEREIN
FOR A DISCUSSION OF THE OPINION OF BOND COUNSEL, INCLUDING A DESCRIPTION OF ALTERNATIVE MINIMUM TAX

CONSEQUENCES FOR CORPORATIONS.
The District will designale (he Bonds as “Qualified Tax-Exempt Obligations™ for inancial institutions. See “TAX MATTERS - Qualified

Tax-Exempt Obligations for Financial Institutions” herein.

NEW ISSUE—BOOK-ENTRY ONLY RATINGS: “A1” Underlying “Aa3” (on review for possible downgrade) Insured Moody’s
CUSIP No, 843303 See “BOND INSURANCE" and “MUNICIPAL BOND RATING” hercin
$3,095,000
SOUTHERN MONTGOMERY COUF/TY,NIU ICIPAL UTILITY DISTRICT
(A political subdivision of the Statc of Féxas, located inMontgonery Counly, Teaas)

UNLIMITED TAX REFUNDING BONDS

52012
Dated: April 1, 2012 Due: March 1 (as shown below)

Interest on the Bonds (the “Bonds” or the “Series 2012 Refunding Bonds™) will accruc from April 1, 2012, and will be payable on
September 1 and March 1 of each year, commencing Seplember 1, 2012. The Bonds will he initially repistered and delivered only to Cede & Co., the
nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds
may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the owners thercof.
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying Agenl/Registrar to Cede & Co., which will make distribution of
the amounts so paid 1o the parlicipating members of DTC for subsequent payment v the beneficial owners of the Bonds. See “BOOK-ENTRY-
ONLY SYSTEM" herein. The initial Paying Agent/Registrar is Wells Fargo Bank, National Asscciation in Dallas, Texas. See “THE BONDS
Paying Agent/Registrar,”

The scheduled payment of principal of and interest on the Bonds when cue will be guaranteed under an msurance policy to be issued concurrently with the
delivery of the Bonds by Assured Guaranty Municipal Corp (“AGM™).

ASSURED
GUARANTY'

MUNICIPAL

MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

Principal Interest Yield to Principal Interest Yield to
Amount Malurity Rate Maturity{a) Amount Maturity Ralg Maturity(a)
$25,000 2013 2.00% 0.85% $345,000 2019 3.00%% 2.05%
$20,000 2014 2.00% 1.10% $340,000 2020 (b) 3.00% 2.35%
$320,000 2015 2.00% 1.05% $335.000 2021 (b} 3.50% 2.55%
$310,000 2016 2.00% 1.25% % $355,000 2022 (b) 4.00% 2.67%
$325,000 2017 2.50% 1.45% 4 $375,000 2023 (b) 4.00% 2.83%
$345,000 2018 2.50% 1.80% (/Z‘ “tf./ é
\-S"'f 3
(a) The initial reoffering yiclds arc cstablished by and are the solc&sponsibilily of the Underwriter (hereinafter defined) and may be subsequently
changed. 6)@, 26 g9
e

(b) The Bonds maturing on ot afier March 1, 2020 are Subiﬁ:{ to redemption in whole or from titne to time in part, at the option of the District (hareinafier
defined), on March 1, 2019, or on any date thereafter, at a price equal to the par value thereof plus acerucd interest from the most recent interest
payment date to the date fixed for redemption. 1f less than all of the Bonds are redeemed, the Bonds to be redeemed shall be selected, on behalf of the
District, by the Paying Agent/Registrar, in its capacity as Registrar, by lot or other customary mcthed, in integral multiples of $5,000 in any oug
maturity (or by DTC in accordance with its procedures while the Bonds are in Book-Entry-Only form). See *THE RONDS—Optional Redemption.”

The proceeds of the Bonds will be used by Southemn Montgomery County Municipal Ulility District (the “District™) to currently refimd
certain of the District's bonds that are presently outstanding and o pay certain issuance and administrative expenses. See “PLAN OF FINANCING.”

The Bonds, when issued, will constitute valid and binding obligations of the District and will be payable from the proceeds of a continuing, direct,

annual ad valorem tax, without legal limitation as to rate or amount, levied against all taxable property within the District. See “THE BONDS -

Source of and Sceurity for Payment.” The Bonds are obligations solcly of the District and are not obligations of the State of Texas, Montgomery

County, the City of Houston, or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas, Montgomery

County, or the City of Houston, is pledged to the payment of the principal of or interest on the Bonds. The Bonds arc subject to certain investment

considerations described under the caption “INVESTMENT CONSIDERATIONS.”

The Bonds are offered when, as and if issued by the Dislrict, subject {o approval by lhe Attorney General of Texas and the approval of
certain legal matters by Smith, Murdaugh, Little & Bonham L.L.P., Houston, l'exas, Bond Counsel. Cerlain other matters will be passed upon for the

Underwriter by Fulbright & Jaworski L.L.P,, Underwriter’s Counsel. Delivery of the Bonds is expected through the facilities of DTC on ur sbout

April 26, 2012,

FirstSouthwest Company



USE OF INFORMATION IN OFFICIAL STATEMENT

No dealer, broker, salesperson or other individual has been authorized to give any information or to make any
representations other than those contained in this Official Statement and, if given or made, such other information or
representations must not be relied upon as having been authorized by the District.

This Official Statement is not to be used in connection with an offer to sell or the solicitation of an cffer to buy in any state
in which such offer or solicitation is nol authorized or in which the person making such offer or solicilation is not registered or
qualified to do so or to any person to whom it is unlawful to make such offer or solicitation.

Any information and expressions of opinion herein contained are subject to change, and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in
the affairs of the District or other matters described herein since the date hereof.

Assured Guaranty makes no representation regarding the Bonds or the advisability of investing in the Bonds. In
addition, Assured Guaranty has not independently verified, makes no representation regarding, and does not accept any
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure contained
herein, or omitted herefrom, other than with respect to the accuracy of the information regarding Assured Guaranty
supplied by Assured Guaranty and presented under the heading “BOND INSURANCE” and “Appendix B - Speclmen
Financial Guaranly Insurance Policy”.

SALE AND DISTRIBUTION OF EONDS

Award of the Bonds - — ; . : i

o ' The Bonds are being purchased by First & S"éulh'west Company (the "Underwriter”) pursuant to a proposal submitted to the
District at a price of $3,233,448.45 plus accrued interest on the Bonds from the Dated Date to the date of delivery. Such price
includes an Underwriter’s discount of $19,653.25 and preduces a net effective interest rate of 2.501521%.

~—"The Underwriter may offer and sell the Bonds o certain dealers (Including dealers depositing Bonds into unit investment-

trusts) and others at prices lower than the public offering price stated on the cover page hereof. The initial offering price may be
changed from time to time by the Underwriter

The Underwriler has reviewed lhe information in this Official Statement in accordance with, and as part of, ils
responsibililies to investors under the federal securities laws as applied to the facts and circumstancas of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.

Prices and Marketability:

The delivery of the Bonds is conditioned upon the receipt by the District of a certificate executed and delivered by the
Underwriter on or before the date of delivery of the Ronds stating the prices at which a substantial amount of the Bonds of each
maturity have been sold to the public. For this purpose, the term "public” shall not include any person who is a bond house, broker
or similar person acting in the capacity of underwriter or wholesaler. Otherwise, the District has no understanding with the
Underwiriter regarding the reoffering yields or prices cf the Bonds. Information concering reoffering yields or prices is the
responsibility of the Underwriter.

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED
FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY BE
OFFERED AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO
MAY SELL THE BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITII THE OFFERING OF THE BONDS, THE
UNDERWRITER MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES
OF THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The District has no contro! over lrading of lhe Bonds in the secondary markel. Moreover, there is no guarantee that a
secondary market will be made in the Bonds. In such a secondary market, the difference belwean the bid and asked price of utility
district bonds may be greater than the bid and asked price of bonds of comparable malurity and quality issued by more traditional
municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary market.

No registration slatement relating to the offer and sale of the Bonds has been filed wilh lhe Securities Exchange
Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds have
not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have
the Bonds been registered or qualified under the securities laws of any other jurisdiction. The District assumes no responsibility for
registration or qualification of the Bonds under the securilies laws of any other jurisdiction in which the Bonds may be offered, sold
or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or other disposition of the Bonds
shall not be construed as an interprelation of any kind with regard to the availability of any exemption from securities registration or

qualification provisions in such other jurisdiction.

\

-
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OFFICIAL STATEMENT DATED DECEMBER 21, 2015 st e T
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IN THE OPINION OF BOND COUNSEL, THE BONDS ARE VALID OBLIGATIONS OF SOUTHERN MONTGOMERY COUNTY MUNICIPAL
UTILITY DISTRICT, INTEREST ON TIIE BDONDS IS EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES UNDER
EXISTING LAW, AND THE BONDS ARE NOT PRIVATE ACTIVITY BONDS. SEE “TAX MATTERS” HEREIN FOR A DISCUSSION OF THE OPINION OF

BOND COUNSEL, INCLUDING A DESCRIPTION OF ALTERNATIVE MINIMUM TAX CONSEQUENCES FOR CORPORATIONS.

The District has designated the Bonds ss “Qualified Tax-Exempt Obligations™ for financial institutions. See “TAX MATTERS Qualified
Tax-Exempt Obligations for Financial Institutions™ herein.

NEWISSUE—BOOK-ENTRY ONLY RATINGS: “AA3™ Moody's Underlying
CUSIP No. 843393 See “MUNICIPAL BOND RATING? herein
$5,655,000

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT
(A political subdivision of the State of Texas, located in Montgomery County, Texas)
UNLIMITED TAX REFUNDING BONDS

SERIES 2016
Dated: January 1, 2016 Due: March 1 (as shown below)

Interest on the Bonds (the “Bonds” or the “Senes 2016 Retunding Bonds™) will accrue from January 1, 2016, and will be payable on March
1 and September 1 of cach ycar, commencing September I, 2016. The Bonds will be initially registered and delivered only to Cede & Co., the
nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds
may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery of the Bonds will be made to the owners thereaf.
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying AgentRegistrar to Cede & Co., which will make distribution of
the amounts so paid to (he participating members of DTC for subsequent payment to the beneficial owners of the Bonds. Sez “BOOK-ENTRY-
ONLY SYSTEM™ herein. The initial Paying Agent/Registrar is Amegy Bank, a division of ZB, National Asscciation in Houston, ‘I'exas, See “THE
BONDS - Paying AgenVRegistrar.”

MATURITIES, AMOUNTS, INTEREST RATES AND PRICES

Principal Interest Yield to Principal Interest Yicld to
Amount Maturity Rate Maturity(a) Amount Maturity Rate Maturity(n)
$190,000 2017 2.00% 1.00% $270,000 2028 (o) 4.00% 247%
$190,000 2018 2.00% 1.30% $280,000 2029 () 4.00% 2.57%
$200,000 2019 2.00% 1.40% $290,000 2030 (b) 4.00% 2.67%
$205,000 2020 2.00% 1.58% 5305,000 2031 (b) 4.00% 277%
$210,000 2021 2.00% 1.73% $315,000 2032 (b) 4.00% 2.87%
220,000 2022 (b) 300% 1.98% $330,000 2033 (b) 4.00% 297%
$225,000 2023 (b) 3.00% 2.07% $340,000 2034 (b) 4.00% 307%
G $230,000 2024 (b) 3.00% 2.17% $355,000 2035 (b) 4.00% 3.20%
%2 | $235,000 2025 (b) 3.00% 227% $370,000 2036 (b) 4.00% 3.30%
1 $250,000 2026 (b) 4,00% 2.27% $385,000 2037 (b) 4.00% 340%
$260,000 2027 (b) 4.00% 237% S
() “The initial reoffering yields are estahlished by and are the scle responsibility of the Underwriter (hereinafier defined) and may be subsaquently changed.

(b) The Bonds maluring on or after March 1, 2022 are subjzct (o redemption in whole or from time to time in part, at the option of th2 Distridl (hercinafier defined).
on March 1, 2021, or on any date thereafter, at a price equal to the par value thereof plus accrued interest from the most recent interest payment date to the date
fixed for redemption.  If less than all of the Bonds are redeemed, the Bonds to be redeemed shall be selected, on behalf of the District, by the Paying
Agent/Regisirar, in ils capacily as Registrar, by lot or other cnstomary method, in intepral muliiples of $5,000 in any one malurity {or by DTC in accordance
with its procedures while the Bonds are in Book-Entry-Only form). See*“THE BONDS —Oplional Redemption.”

The proceeds of the Bonds will be usad by Southern Montgemery County Municipal Utility District (the “District™) to currently refund
certain of the District's bonds that are presently outstanding and fo pay certain issuance and administrative expenscs. Sce “PLAN OF FINANCING.”
The Bonds, when issued, will constitute valid and binding obligations of the District and will he payable from fhe proceads of a continuing, direct,
annual ad valorem tax, without legal limitation as 1o rate or amount, levied against all taxable property within the Districl. See “THE BONDS —
Source of and Sceurity for Payment.” The Bonds arc obligations solely of the District and are not obligations of the State of Texas, Montgomery
County, the City of Houston, or any entity other than the District. Neither the faith and credit nor the taxing power of the State of Texas, Montgomery
County, or the City of 1ouston, is pledged to the payment of the principal of or interest on e Bonds, The Bunds are subject to ceriain investment
considerations described under the caption “INVESTMENT CONSIDERATIONS.”

The Bonds are offered when, as and il issued by the District, subject to approval by the Attorney General of Texas and (he approval of
cerlain legal walters by Smith, Murdaugh, Little & Bonham L.L.P., Houston, Texas, Bond Counsel. Certain other matters will be passed upon for the
Underwriter by Norlon Rose Fulbright US LLP, Underwriter’s Counscl. Delivery of the Bonds is expected through the facilities of DTC on or abuut

January 28, 2016.

Coastal Securities, Inc. SAMCO Capital Markets, Inc.



USE OF INFORMATION IN OFFICIAL STATEMENT

No dealer, broker, salesperson or other individual has been authorized to give any information or to make any
representations other than those contained in this Official Statement and, if given or made, such other information or
representations must nol be relied upon as having been authorized by the Dislrict.

This Official Statement is not to be used in connection with an offer to sell or the solicilation of an offer to buy in any state
in which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not registered or
qualified to do so or to any person to whom it is unlawful fo make such offer or solicitation.

Any information and expressions of opinion herein contained are subject to change, and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has bean no change in
the affairs of the District or other matters described herein since the date hereof,

SALE AND DISTRIBUTION OF BONDS

e

Award of the Bonds

The Bonds are being purchased by Coastal Securities, Inc. and SAMCO Capital Markets, Inc. (the "‘Underwriler”) pursuant
to a proposal submitted to the District at a price of $5,869,653.65 plus accrued interest on the Bonds from the Dated Date to the
date of delivery. Such price includes an Underwriler's discount of $37,040.25 and produces a net effective interest rate of
3.454333%.

The Underwriter may offer and sell the Bonds to certain dealers (includirg dealers depositing Bonds into unit investment
trusts) and others at prices lower than the public offering price stated on the cover page hereof. The initial offering price may be
changed from fime to ime by the Underwriter.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.

Prices and Marketability:

The delivery of the Bonds is conditioned upon the receipt by the District of a cerificate executed and delivered by the
Underwriter on or before the date of delivery of the Bonds stating the prices at which a substantial amount of the Bonds of each
maturity have been sold to the public. For this purpose, the term "public” shall not include any person who is a bond house, broker
or similer person acling in the capacity of underwriter or wholesaler. Otherwise, the District has no understanding with the
Underwriter regarding the reoffering yields or prices of the Bonds. Information conceming reoffering yields or prices is the
responsibility of the Underwriter.

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED
FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY BE
OFFERED AND SOLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO
MAY SELL THE BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE OFFERING OF THE BONDS, THE
UNDERWRITER MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES
OF THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guarantee that a
secondary market will be made in the Bonds. In such a secondary market, the difference between the bid and asked price of ulility
district bonds may be greater than the bid and asked price of bonds of comparable malurity and quality issued by more traditional
municipal entities, as bonds of such entities are more generally bought, sold or traded in the secondary market.

No registration statement relaling to the offer and sale of the Bonds has been filed with the Securities Exchange
Commission under the Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder. The Bonds have
not been registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have
the Bonds been registered or qualified under the securities laws of any olher jurisdiction. The District assumes no responsibility for
registration or qualification of the Bunds under the securilies laws of any other jurisdiction in which the Bonds may be offered, sold
or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or other disposition of the Bonds
shall not be construed as an inlerpretation of any kind with regard to the availability of any exemption from securilies registration or
qualification provisions in such other jurisdiclion.
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SOUYHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT H,q = i Qp,w,u)
UNLIMITED TAX BONDS : o
SERIES 2018 Polios brvetae
e [ i
OFFICIAL BID FORM oo Tie/2%s
President and Boara of Dlrectors O T 1 Suran
Southen Morlgomery County Municipa! Utilily Cistrict U

¢/a The GMS Group LLC
Gallzria Firancial Cenles
£075 Weslaeimar Suite 1173
Hougion, Taxas 77085-00600

3oard of Draciars

¥Wa have read in cetail your Offical Natee of Sale and accompanying Peeiminary Official Statement, which ate hargby
502 8 pad hereaf of South=r Monlgomery Counly fMunicipz) Ulility District (the "Distrigt), ralaing to 11s $3,330,000 Urlimited
Tax Bonds, Seres 2018 (tne 'Bonds™) Vi realze thal the Bonds involve investmant risks and that the ability of the District to
servce the Bonds depends on centan sk fackors as sel fonh in the Prelfiminary Clficial Stalement  We have made such
inspaction and invesligalion 3s we desm necassary re'aling lo the invesimant qualily of the Bonds We offar lo purchase he

Bends for s cashprica of 3.2, 4 3 1,50 2 @ (which represents 852 ve 0 %h of par valuay plus accriad Interasy

to the date of delivary of the Bonds 10 us provided such Bonds bear intarest at tna follasing rales

Prineipal Yonr of Princlpal Year of

Amaount Naturit Qffering Yield Amount Maturity Cfferna Yiold
$175 000 2024 -V g $260.600 2031 AN 4
3175 000 2028 $250,000 2012

200 000 2026 $250,000 2033
$200.00C 2021 $275.L00 2034
S200 000 2028 §275.C00 2035 .
$225 000 2029 $3C0.600 203 .0 4
3225 00 2630 5330.000 2037 299

&Y
Term Bond . Year of Flrst Principal ’/
Matuerlty Date + Nandatory Amount of/ Interost
March 1 ‘"Rodemgtion Term Bond Rate
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,/
\\l. /'
~
NS
Py
/,/ \\\
/} ,
J' i
i -\*\
K4
Z

L
o}
“6

CA

T

%

5



Our calculation (whichis not a part of th's bid) of interest cost from the above js:

Tzalat! Interest Cost from Fabruary 1, 2018 LW !
Plus. Cast Discount, 3 e i 3%
Net Interest Cost 1 31, L5 2%
Hel Elfective Inlsrast Rate e A %,

] i_f “a purchase the Bonds, with bend insurance, and subsequent to the sale date and prior to the closing date, the Insurer's
credit rating Is downgraced we undersland that we are still obligated to accept delivary of Ihe Bornics.

The dofinilive Bonds shall Le Initially registered and delivered onfy to CEDE & Co.. Inc . the Nomines of the Depositary
Trust Cecmpany (‘OTC’) pursuant ta tha Book-Enlry-Qnly Sysiem described in the Official Stalemenl. We will advise ZB,
National Association, dba Amegy Bank (the "Payirg Agert/Registrar”), on forms to be provided by lhe Paying Agent/Reqistrar,
ef aur registation instructions at least five (S) business days prior ta the date set for iritial delivery. We understand thet the
Paying AgentRegistrar will not te required to accepl any further registralion instructions after the five -day period

The undersigned agrees to complele, execute, anc delivar lo Lhe District, by the dale of delivery of the Bonds, a
cartificala relaling ta the "issue price” of the Bonds in the form accompanying the Motice of Sale, with such changes thareto as
may be acceptable to the Distict. 1n addition, in the evert all of tha Bonds are not sold 1o vitimate cuslomers prior la lhe date
of delivery of tha Bonds, we will so nolify the District on such date,

oL Y7 = *

Cashiars Check Mo __! j. issued by Faosi- }'g Fi\k:.ﬂank, /’]’”‘3 Fl:m"‘; fxdnd payzhle 1o your
arder n te amounl ¢l 86,600 is attacied herelo or nas been mada available Lo you prior 1 the openirg of lhis bid as a Gocd
Faith Deposit for dispestion in accordance with the O*ficial Notice of Sale  Should wo fail or refuse to make payment for the
Bonds in accordance with the larms and conditions set ferth in the Official Motice of Sale., his check shall be cashed and the
proczeds etaned by the District as complele liquidated damages against us. We underslznd that the sale of the Bonds has
nol been reqisteted or qualified under the securilias laws of any jurisdiclion and that it is our responsibility to cblain such
registration or qualification, if any is requied,

Tte Dislrict may not accapt this bid until it has recerved from the bidder, if that bidder (s a privately held enlily. a
completed and sigeed TEC Form 1295 compleie vath a carificate numbear assigned by he Texas Elhics Commission ('TEC")
pursuant to Texes Govarnmenl Cede § 2252808, and the rules promu'gated Lhereuncler by the TEC. The undersigney
understands that failure 1o provide said formm complate with a certificate numbar assigrad by the TEC as provided fer in the
Official Netice of Sale will resultin a ron-con'orming bid and vall prahibit the Dislrict frem considering this bid for acceptance

We agroe to make paymant for the Bonds in immediately available funds at the office of ZB, Natlonal Association, aba
Amnegy Bank, in Houston, Texas, not later than 10:00 am., Houstan time, on February 15, 2018, or lhereafter on the date the

Bonds are lendered for delivery, pursuant to the terms set forth in the Notice of Sals,

Rzscectfully submitted,
By: gggﬂ‘{ d@p«ﬂ,‘f uz A LS ﬂcgréﬁ-(f[, T
pongend ;

Aulrorized Represenlafive

ACCEPTANGE GLAUSE

The abevz ard foregoing Lid is hereby in ail thirgs accepted oy Southern Montgomery County Municipal Utility District
tes 17 day of January 2018 ,

/ M / W ““"'% /rv"-f’//"\l( 3
President, Board of Dircetars

SecrelarVBcart.‘ af Cireclors
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OFFICIAL STATEMENT DATED DECEMBER 3,2020 - "
IN THE OPINION OF BOND COUNSEL, THE BONDS ARE VALID OBLIGATIONS OF SOUTHERN MONTGOMERY COUNTY
MUNICIPAL UTILITY DISTRICT, INTEREST ON THE BONDS 1S EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME TAX =
PURPOSES UNDER EXISTING LAW, AND THE BONDS ARE NOT PRIVATE ACTIVITY BONDS. SEE “TAX MATTERS” HEREIN FOR A [/
DISCUSSION OF THE OPINION OF BOND COUNSEL.
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The District designated the Bonds as “Qualified Tax-Exempt Obligations™ for financial institutions. See “TAX MATTERS - Qualified Tax-
Exempt Obligations™ herein.

NEW ISSUE—BOOK-ENTRY ONLY RATINGS: Underlying “An3” Moody’s
CUSIP No. 843393 See “MIUNICIPAL BOND RATING” herein
$5,410,000

SOUTHERN MONTGOMERY COUNTY MUNICIPAL UTILITY DISTRICT
(A political subdivision of the State of Texas, located in Montgomery County, Texas)
UNLIMITED TAX REFUNDING BONDS
SERIES 2021

Dated: January 1,2021 Due; March 1 (as shown below)

Interest on the Ronds (the “Ronds” or the “Series 2021 Refurding Bonds™) will acerue from January 1, 2021, and will be payable on September 1
and March | of each year, commencing September 1, 2021, The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee
of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be
acquired in denominations of $5,000 or integrl multiples thereof. No physical delivery of the Bonds will be made to the owners thercel. Principal of,
premium, il any, and interest on e Bunds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so
paid to the participating members of DTC for subsequent payment to the beneficial owners of the Bonds. Scc “BOOK-ENTRY-ONLY SYSTEM” herein,
The initial Paying AgenVRegistrar is the Bank of New York Mallon Trust Company, N.A ., Dallas, Texas. See “THE BONDS.”

MATURITIES, AMOUNTS, INTEREST RATES AND YIELDS

Principal Maturity Interest Rate Yicld (a) Prineipal Maturity Interest Rate Yield (a)
$600,000 2022 3.00% 0.35% $295,000 2030 (b) 2.00% 1.33%
$625,000 2023 3.00% 0.38% $305,000 2031 (b) 2.00% 1.42%
3255000 2024 3.00% 0.53% $305,000 2032 (b) 2.00% 1.51%
$260,000 2025 3.00% 0.63% 3315000 2033 (b) 2.00% 1.61%
$275,000 2026 (b) 3.00% 0.80% $320,000 2034 (b) 2.00% 1.66%
$280,000 2027 (b) 2.00% 0.95% $325,000 2035 (b) 2.00% 1.11%
$285,000 2028 (b) 2.00% 1.10% $335,000 2036 (b) 2.00% 1.17%
$290,000 2029 (b) 2.00% 1.18% $340,000 2037 (b) 2.00% 1.82%

(a) The initial reaffering yiclds are established by and are the sole responsibility of the Underwriter (hereinafler defined) and may be subscquently changed.

(D) Tle Bonds maturing on or afler March 1, 2026 are subject to redemption in whole or from time to time in part, at the option of the District (hereinafier

defined), on March 1, 2025, or or. any date therealler, ata price equal Lo the par value thereaf plus acenied inferest from the most recen irterest payment date
to (he date fixed for redemption. [Fless than all of the Bends areredeemed, the Bonds lo be redeemed shall be selecied, on behalf of the District, by (he Paying
Agent/Registrar, in its capacity as Registrar, by lot or other customary method, in integral multiples of $5,000 in any onc maturily (or by DTC in accordance
with its procedures while (he Bonds ore in Beok-Entry-Only form). Scc “TIIE BONDS  Optional Redemplion.”

The proceeds of the Bonds will be used by Southem Monlgomery County Municipal Utility District (the “District”) to refund certain outstanding
bonds of the District and to pay issuance and adminisirative expenses. See “PLAN OF FINANCING.” The Bonds, when issued, will constitute valid and
binding obligations of the District and will be payable from the proceeds of'a continuing, direct, annual ad valorem tax, without legal limitation as to rate or
amount, levied against all taxable property within the District. See “THLE BONDS — Source ol and Security lor Payment.” The Bonds are obligations
solely of the District and are not obligations of the State of Texas, Montgomery County, the City of Huuston, or any entity other than the District. Neither
the faith and credit nor the taxing power of the State of Texas, Montgomery County, or the City of Houston is pledged to the payment of the principal of or
interest on the Bonds. The Bonds are subject to certain investment considerations described under the caption “INVESTMENT

CONSIDERATIONS.”

The Bonds are offered when, as and if issued by the District, subject to approval by the Attorney General of Texas and the approval of certain legal matters
by Smith, Murdaugh, Litile & Bonham L.L.P., Houston, Texas, Bond Counsel. Certain logal mialters will be passed upon for the Underwriters by Sanford
Kuhl Hagan Kugle Patker Kahn LLP, Houston, Texas, as Underwriters” Counsel. Delivery of the Bonds is expected through the facilities of DTC on or

about January 14,2021,

HILLTOPSECURITIES RBC CAPITAL MARKETS



USE OF INFORMATION IN OFFICIAL STATEMENT

No dealer, broker, salesperson or other individual has been authorized to give any information or to make any
representations other than those contained in this Official Statement and, if given or made, such olher information or
represantations must not be relied upon as having heen authorized by the Distriet.

This Official Statement is not to ba used in connection with an offer to sell or the soficitation of an offer to buy in any
state in which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not registerad
or gualified to do sp or to any person fo whom it is unlawtul to make such offer or solicitation.

Any information and expressione of opinian Herein contained are subject {o change, and neither the defivery of this
Officiat Staternent nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change [ the affars of the Distriot or other matters described herain since the date hereof,

The following slalement is provided by the Underwriler. In accordance with s responsibilitios under the federal
securities laws, tha Underwritar has reviewed the information in this Official Statemant but does not guarantee ifs aceuracy or
completenass.

UNDERWRITING

Awrard of the Bonds

The Bonds are being purchased by Hilltop Securities, ¢, and RBG Capital Markels, LLC (coliectively, the
*Underwiiter”} pursuant to a proposel submitted to the District at a price of $5,5672,597.30 which represenis Ine principal amount
of the Bonds $5,410,000 plus an original issue premium of $192883.30 less an undenwriters’ discount of $30,296.00 plus

accrued interest on the Bonds from the Dated Date to the dafe of delivery, Such price produces a net effective Interest rale of L

1.683137%.

The Underwriler has reviewed the information in this Official Staierment in accordance with, and as part of, iis
responsibilities to investors under the faderal securifies taws as applied to the facts and circumstances of this transaction, but
the Underwriter dogs not guarantee the accuracy or completeness of such information,

The Underwriter and their respective affiliates are full-service financial institutions engaged in varicus aclivities that may
include securities trading, commercial and investment banking, municipal advisory, brokerage, and asset management. [n the
ordinary caurse of business, the Underwriter and their respective affiliales may actively trade debt and, if applicable, equity
securities (or related derivative securities) and provide financial instruments {which may Include bank loans, credit support or
interest rate swaps}. Tha Underwriter and their raspeciive affliliaies may angage in ransactions for their own accounts involving
the securities and instruments meds the subject of this securities offering or other offering of the District. The Underwriter anid
their respective affiliates may maks a market in credit default swaps with respect to municipal securifies in the future. The
Underwriter and thelr respactive affiiiates may also communicate Independent invesiment recommendations, market color or
trading ideas and publish independeni research views In respect of this securities offedng or ether offerings of the District.

Prices and Marketability

The delivery of the Bonds is condilioned upon the receipt by tha District of a certificate executed and defivered by the
Underwriter on or before the date of delivery of the Bonds stating the prices at which a substantial amount of the Bonds of each
mafurity have been sold to the public. For this purpose, the term "public” shall not include any persen who is a bond houses,
broker or similar person acting in the capacity of underwritsr or wholesaler. Otherwise, the Disirict has no understanding with
the Underwriter regarding the recffering yields or prices of the Bonds, information congeming reoffering yields or prices is the
responsibility of the Underwriter.

THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE BONDS MAY BE CHANGED
FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE RELEASED FOR SALE, AND THE BONDS MAY
BE QFFERED AND SOQLD AT PRICES OTHER THAN THE INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS
WHO MAY SELL THE BONDS INTO INVESTMENT ACCOUNTS. IN CONNECTION WITH THE OFFERING OF THE BONDS,
THE UNDERWRITER MAY OVER-ALLOT OR AFFECT TRANSACTICNS WHICH STABILEZE OR MAINTAIN THE MARKET
PRICES OF THE BONDS AT LEVELS ABOVE THOSE WHICH MIGHT QTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The District has no control over trading of the Bonds in the secondary market. Moreover, there is no guaraniee that a
secendary market will be made in the Bonds. In such a secondary market, the difference befween the bid and asked price of
utility district bonds may be greater than the bid and asked price of bonds of comparable maturity and gualily issued by more
traditional municipal entities, as bonds of such entities are more generally bought, sold or fraded in the secondary market.
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2004, until maturity. The Capital Appreciation Bonds shall be dated March 1, 2004, and bear
interest from the Delivery Date calculated on the basis of a three hundred and sixty (360)-day
year of twelve (12) thirty (30)-day menths, compounded semiannually on March 1 and
September 1, commencing Seplember 1, 2004, and thereafier, payable only at statcci ms;turity.

D. The Current Interest Bonds shall be issued in the principal amounts and bear
interest at the rates set forth in the following schedule, and may be transterred and exchanged as
set forth in this Bond Order. The Current Interest Bonds shaill mature, in accordance with this
Bond Order, on March 1 of each of the years and in the amounts set out in such schedule.
Current Interest Bonds delivered on transfer of or in exchange for other Curent Interest Bonds
as set out in this Bond Order shall be numbered in order of their authentication by the Paying
Agent/Registrar. All Current Interest Bonds other than the Initial Current Interest Bond shall be
in the denomination of $5,000 or integral multiples thereof and shall mature on the same date
and bear interest at the same rate as the Bond or Bonds in ligu of which they are delivered. The
Current Interest Bonds maturing on or after March 1, 2013 are subject to optional redemption as

further described in Article V hereof.

CURRENT INTEREST BONDS
Seria) Bonds
Mafturity Principal Amount Interest Rate
March 1, 2007 $50,000 3.00%
March 1, 2008 $145,000 3.00%
March 1, 2009 $140,000 3.00%
March 1, 2010 $155,000 3.00%
March 1, 2011 $150,000 3.00%
March 1, 2012 $1355,000 3.20%
March 1, 2013 $180,000 3.40%
March 1, 2014 $175,000 3.55%
Term Bonds
Maturity Principal Amount Inlerest Rate
March 1, 2016 $400,000 3.90%
March 1, 2018 $455,000 4.00%

Effective 02/1 172004
94092003 116215
9 of 55



E. The Capital Appreciation Bonds shall be issued in the principal amounts and
Matutity Amounts, maturing on the dates, and accruing interest at the per annum rates set forth
in the following schedule, and may be transferred and exchanged as set forth in this Bond Order.
Capital Appreciation Bonds delivered on transfer of or in exchange for other Capital
Appreciation Bonds ss set out in this Bond Order shall be numbered in order of their
aulhentication by the Paying Agent/Registrar, shall be in a Maturity Amount of $5,000 or
integral multiples thereof, except that one Capital Appreciation Bond of cach maturity may be
issued in a different Maturity Amount if the total Maturity Amount of the Capital Appreciation
Bonds of such maturity is not evenly divisible by $5,000, and shall mature on the same date and
accrue interest at the same rate us the Capital Appreciation Bond(s) in lieu of which they are

delivered, The Cupital Appreciation Bonds are not subject to optional redemption prior ta

maturity.
CAPITAL APPRECIATION BONDS
Maturity Criginal Pringipal Initial Qffering Yield Payment at Maturity
Amoun{

March 1, 2005 $93,770.60 1.40% $140,000

March |, 2006 $54,113.75 1.85% $125,000

March 1, 2007 $11,164.00 2.10% $40,000

F. Principal of the Current Interest Bonds at mattirity, and the Maturity Amount of

the Capital Appreciation Bonds, including accrued interest at maturity, shatl be payable in lawful
money of the United States of America, withcut deduction for paying agent services, at the
payment office of the Paying Agent/Registrar, currently Wells Fargo Bank, N.A., a national
banking association with its corporate trust office in Houston, Texas. Interest on the Current
Interest Bonds shall be payable as provided in this Bond Order.

G. The Current Intercst Bonds {other than the Initial Current Interest Bond in the

form of Bxhibit A-1-A), shall be substantially in the form set forth in Exhibit A-1 to this Bond

Effective 02/11/2004
94092.003 114233
10 of 55
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1. to JPMorgan Chase Bank for payment of the Refunded Series 1993 Bonds
{March 25, 2004) pursuant to the Agreement for Redernption of the Bonds;

2. to the Debl Service Fund, the accrued interest on the Cument Interest Bonds;
3. to pay the costs of issuance of the Bonds; and

4. the balance, if any, to the Debt Service Fund, to be used to pay principal of
and interest on the Bonds.

ARTICLE XVIII
REDEMPTION OF REFUNDED BONDS
. A.  The District hereby directs that there be catled in whole on March 26, 2004, for

redemption at par in addition to ympaid accrued interest, the outstanding Series 1993 Bonds with

original maturities from March 1, 2008 through March 1, 2018, inclusive, as follows:

Date of Maturity Principal Amount
Mareh 1, 2005 $100,000
March 1, 2006 $100,000
March J, 2007 $100,000
March 1, 2008 §125,000
March 1, 2009 $125,000
Mareh !, 2010 $150,000
March 1, 2011 $150,000
March 1, 2012 $150,000
March [, 2013 $175,000
Marzh 1, 2014 $175,000
March I, 20135 3200,600
March 1, 2016 $200,000
March 1, 2017 $225,000
March 1, 2018 $250,000

B. The President or Vice President and Secretary of the Board of the District are
authorized and directed to give written notice of said payment and redemption to the paying

agent for the Refunded Bongs, in accordance with the bond order issuing the Refunded Bonds.

Effective 02/11/2004

94092-003 116235
35 of 55



ARTICLE XVII
APPLICATION OF PROCEEDS

The District covenants and agrees with the Registered Holders of the Bonds that

the net proceeds from the sale of the Bonds will be disbursed as follows:

(@

(b}

©
(d)

(e

A,

to The Bank of New York Mellon Trust Company, N.A,, in such amount
$0 ag to provide funds sufficient for the timely payment of principal of and
intorest on the Scrics 1998 Refunded Bonds to redemption, as more fully
set forth in the Report;

to Wells Fargo Bank, N.A., Dallas, Texas, in such amount so as to provide
funds sufficient for the timely payment of principal of and interest on the
2004 Refunded Bonds to redemption, as more fully set forth in the Report;

to the Debt Service Fund, the accrued interest on the Bonds;

to the General Fund, an amount sufficient to pay fees and expenses
incurred in the issuance of the Bonds; and

the balance, if any, to the Debt Service Fund, to be used to pay principal of
and interest on the Bonds.

ARTICLE XVIII
REDEMPTION OF REFUNDED BONDS

The District hereby directs that there be called in whole on April 26, 2012,

for redemption at par in addition to unpaid accrued interest, the outstanding Series 1998 Bonds

in the total outstanding principal amount of $2,225,000, with original maturitics from March 1,
2015 through March 1, 2023, inclusive, and that there be called in whole on April 26, 2012 the
outstanding term bonds of the Series 2004 Bonds in the total outstanding principal amount of
$865,000, with original maturities of March 1, 2016 and March 1, 2018, as follows:

£4092-003 191701 DW

Series 1998 Bonds
Maturity Principal Amount
Murch 1, 2015 $100,000
March 1, 2016 $100,000
March 1, 2017 $100,000
March 1, 2018 $100,000
March 1, 2019 $350,000
March 1, 2020 $350,000
March 1, 2021 $350,000
March 1, 2022 $375,000
March 1, 2023 $400,000
30



Series 2004 Bonds
Maturity Principal Amount
Maxch 1, 2015 $200,000
March 1, 2016 (meturity) $200,000
March 1, 2017 $220,000
March 1, 2018 (maturity) $245,000
B. The remaining outstanding Bonds not specifically redeemed by this Bond

Order shall continue to be outstanding and subject to all terms, covenants and conditions
governing the remaining cutstanding bonds pursuant to the bond orders issuing the remaining
outstanding bonds.

C. The President or Vice President and Secrctary or Assistant Secretary of
the Board of the District are authorized and directed to give written notice of said payment and
redemption to the paying agents for the Refunded Bonds in accordance with the Seties 1998
Bond Order and the Series 2004 Bond Ordet.

ARTICLE XIX
APPROVAL AND REGISTRATION OF INITIAL BOND
A. The President of the Board shall submit the transcript of certified
proceedings of the Bonds and the Initial Bond to the Attomey General for approval. After

obtaining auch approval, the President shall have the Initial Bond registered by the Compiroller.
After the Initial Bond has been registered by the Comptroller, the President shall direct delivery
of same to ths proper party ot parties at the appropriate time and place.

B. As and when the Initial Bond is delivered and paid for by the Purchascr,
tae proceeds theretrom are to be used in accordance with this Bond Order.  All moneys to be
deposited into the Debt Service Fund of the District shall be deposited in the depository bank of
the Disfrict.

ARTICLE XX
BOND INSURANCE

EFINANCIAL GUARANTY INSURANCEPOLICY

The following Statement of Insurance shall be printed on the Initial Bond and
Definitive Bonds:

31
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covenant if it obtains an opinion that such failure to comply will not adversely affect the
excludability for federal income tax purposes from gross income of the interest.

D. Continuing Compliance. The District understands that the term “proceeds” includes
“disposition proceceds” as defined in the Treasury Regulations and, in the case of refunding
bonds, transferred proceeds (if any) and proceeds of the refunded bonds expended prior to the
date of issuance of the Bonds. It is the understanding of the District that the covenants confained
herein are intended to assure compliance with the Code and any regulations or rulings
promulgated by the U.S. Department of the Treasury pursuant thereto. In the event that
regulations or rulings are hereafter promulgated which maodify, or expand provisions of the
Code, as applicable to the Bonds, the District will not be required to comply with any covenant
contained herein to the extent that such failure to comply, in the opinion of nationally recognized
bond counsel, will not adverscly affcet the exemption from federal income taxation of interest on
the Bonds under Section 103 of the Code. In the event that regulations or rulings are hereafter
promulgated which impose additional requirements which are applicable to the Bonds, the
District agrees to comply with the additional requirements to the extent necessary, in the opinion
of nationally recognized bond counsel, to preserve the exemption from federal income taxation
of interest on the Bonds under Section 103 of the Code.

E.  Written Procedures, Unless superseded by another action of the District, lo ensure
compliance with the covenants contained herein regarding private business use, remedial actions,
arbitrage and rebate, the District hereby adopts and establishes the instructions attached hereto
and incorporated by reference herein as Exhibit “B” as the District’s written procedures.

ARTICLE XVII
APPLICATION QF PROCEEDS

The District cavenants and agrees with the Registered Holders of the Bonds that the net
proceeds from the sale of the Bonds will be disbursed as follows:

(8  to Amegy Bank, a division of ZB, National Association, for deposit into the
Escrow Fund created pursuant to the Escrow Deposit Agreement, which deposit shall be in such
amount 5o as to provide funds sufficient for the timely payment of principal of and interest on
the Refunded Bonds to redemption, as more fully set forth in the Report; and

(b)  tothe Debt Service Fund, the accrued interest on the Bonds.

ARTICLE XVHL ™ ")
REDEMPTION OF REFUNDEDVBONDS
A =

A, The District hereby directs that there be called in whole on March 1, 2016, for
redemption at par in addition to unpaid accrued interest, the outstanding Series 2009 Bonds in
the total outstanding principal amount of $5,690,000, being the term bonds maturing as follows:

23
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Serics 2009 Bonds

Term Bonds
Redemption Date Principal Amount
March 1, 2017 $155,000
March 1, 2018 (maturity) $160,000
March 1, 2019 $170,000
March |, 2020 (maturity) $180,000
March 1, 2021 $190,000
March 1, 2022 (maturity) $200,000
March 1, 2023 $210,000
March 1, 2024 (maturity) $220,000
March 1, 2025 $230,000
March 1, 2026 $245,000
March 1, 2027 (maturity) $260,000
March 1, 2028 $270,000
March 1, 2029 $285,000
March 1, 2030 (maturity) $300,000
March 1, 2031 $320,600
March 1, 2032 $335,000
March 1, 2033 (maturity) $355,000
March 1, 2034 $370,000
March 1, 2035 (maturity) $390,000
March 1, 2036 $410,000
March 1, 2037 (maturity) $435,000

B. The remaining outstanding bonds not specifically redeerned by this Bond Order
shall continue to be outstanding and subject to all terms, covenants and conditions governing the
remaining outstanding bonds pursuant to the bond orders issuing the remaining outstanding
bonds.

C. The President or Vice President and Secretary or Assistant Secretary of the Board
of the District arc authorized and directed to give written notice of said payment and redemption
to the paying agent for the Refunded Bonds in accordance with the Series 2009 Bond Order.

ARTICLE XIX
APPROVAL AND REGISTRATION OF INITIAL BOND

A, The President or Vice President of the Board shall submit the transcript of
certified proceedings of the Bonds and the Initial Bond to the Attorney General for approval.
After obtaining such approval, the President or Vice President shall have the Initial Bond
registered by the Comptroller. After the Initial Bond has been registered by the Comptroller, the
President or Vice President shall direct delivery of same to the proper party or partics at the
appropriate time and place.

24
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APPROVAL CERTIFICATE

I, the undersigned, President of Southern Montgomery County Municipal Utility District

(the “Issuer”) and the “Authorized Officer” as defined in Article II1, Section B of the Bond Order

of the Issuer, adapted on November 18, 2020 (the “Bond Order”) authorizing the issuance of the

Issuer’s Unlimited Tax Refunding Bonds, Serics 2021 (the “Bonds™), do hereby approve the

following terms of the Bonds:

1. the principal amount of the Bonds of $5,410,000;

2. the purchase price for the Bonds of $5,572,597.30 (representing the principal
amount of the Bonds, plus a premium of $192,893.30, and less an Underwriter’s
discount of $30,296.00), plus accrued interest to the date of delivery to the initial
purchaser, and the Board has determined that the terms of sale are the most
advantageous reasonably available;

3 annual installments of principal, maturity date and interest rates on the Bonds, as

follows:

Year
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

2092003 500349v1

Series 2021 Bonds
(Maturing March 1)

Principal Amount
$600,000

$625,000
$255,000
$260,000
$275,000
$280,000
$285,000
$290,000
$295,000
$305,000
$305,000
$315,000
$320,000
$325,000
$335,000
$340,000

Rate

3.00%
3.00%
3.00%
3.00%
3.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
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a net present value savings of 13.137% (or $708,121), which is greater than
7.00% calculated on a present value basis of the amount which would otherwise
be payable on the bonds being retfunded,;

interest on the Bonds is accrued from the dated date and is payable on September
1, 2021 and continues thereafter on each March | and September |;

the Bonds maturing on or after March 1, 2026 are subject to redemption in whole
or in part prior to maturity on March 1, 2025 or any date thereafter;

a daled date of the Bonds of January I, 2021;

bonds are issued to provide funds to refund (55 $730,001Q_3f the $3.095,000 Unlimited
Tax Refunding Bonds, Scrics 2012, being bonds maturing March 1, 2022 and March
1, 2023 (the “2012 Refunded Bonds™) and (ii) $4,660,000 of the $5,655,000
Unlimited Tax Refunding Bonds, Series 2016 beinyg bonds maturing from March 1,
2022 through March 1, 2037, both inclusive (the “2016 Refunded Bonds);

redemption of the (i) 2012 Refunded Bonds on the date of closing of the Series
2021 Refunding Bonds and (ii) 2016 Refunded Bonds on March 1,2021;

the rate of interest, to be borne by each such maturity, not to exceed 5% per annum;
a contribution from the District’s Debt Service Fund of $74,000.00; and

the Authorized Representative executing the Approval Certificate as authorized in the
November 18, 2020 Bond Order is Bruce Harrison, President and Director of the
Board of Directors of the District.
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